MESB BERHAD (337554-D)

CORDENSED CONSOLIDATED INCOME STATEMENT

FOR THE PERIOD ENDED 31 MARGH 2016

Revenug

OCperating Expenses

Qther Income

Profi/{ioss) from Operations

Finance costs

Share of resulls of an associate

Profitf{loss) before tax
Taxation
Profit(loss) fur the period

Attributable to:

Equity holders of the parent

Minority Interests

Eamings/{l.oss) per share (sen)
{a} Basic
(b} Diluted

Nole no. 1 " - Operating Expenses for 12 moenths cumulative ending 31 March 2010 consists of the following i~

Cost of sale
Selling and distibution expenses
Operating overhaad

2010 2008 2008 2005
CURRENT COMPARATIVE 12 Months 12 Months
QUARTER QUARTER CUMULATIVE GUMULATWVE

ENBED ENDED TO TO
313172010 342008 1131j2610 373172009
RW'000 RM'000 RM009 RM000
16,993 NIA 92.048 NIA
{16,357 NA {86.539) NIA
191 NiA 983 NA
B27 NIA 6,490 NIA
{487) NiA (2.622) NIA
158 Nin 948 NIA
408 NIA 4817 NIA
{1,178} NiA (2,726} NIA
(681} HIA 2091 N/A
(424) WA 851 NIA
{257) NIA 1,240 NIA
581) NIA 2,001 NIA
(101 A 203 /A

RAYO00
16.443
23,742
26,354

P e

56,539

Note no 2 - The comparative figures are not applicable due to the Group has changed its finzncial year end from 31 Blecember to 31 March.

Nate no. 3 - For information on final quartery results for period ended 31 March 2008, please refer {o the enclosed Appendix

{Tha Condensed Consolldated Income Statements should be read In conjunction with the Annual Financizl Repori for the period ended from 1

Jaraury 2008 to 31 March 2609}



Appendix |

MESS BERHAD (337554.0)

APFPENDIX TO QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIDD
ENDED 3t MARCH 200%

2009 2008 20083 2008
CURRENT COMPARATIVE 15 MONTHS 15 MONTHS
QUARTER QUARTER CURULATIVE CUMULATVE
ENDED ENDED TO TO
3l31izo08 Idfae0n Matizoee 313142008
RM0CD RM'Ca0 RMG00 RMOOD
Restated Rostntad Restotod Restaled
Revenue 24,140 wA 128502 NiA
Gperating Expenses {24,798) NIA (1239170 NiA
Other Incoma axr MNIA 1342 MR
Profit/ioss) from Gperllons 269 NiA 6127 WA
: Finance costs {194} WA {3927 NIA
; Share of resulls of an assodate 318 NIA 1,214 NiA
Profif{ioss} before tax 383 NiA 3414 NA
Taxation 542) N/A {1,848} NIA,
[
t
[ Profitlons) for the peried {145) hA, 1,466 NiA
'
Atiributable to:
Equity boldera of the parent {251} NIA 188 NIA
! Minority inferests 102 NA 1.268 /A
(149) b 1,268 A
i
|
H Eamings/(i oss) per share (san)
{3) Basic {050} NIA 6A7 NIA
| {b) Diuted - : = 3

: Note na.1 ** - Operating Expenses for 15 months cumidntive eriding 31 March 2009 consists of the following &
? RM000 (Restated)

Cost of sale 57,845
Selling and distribulicn expenses 36,041
QOperating oveshead 20,89

123777

Naole no. 2 - The comparative figures are nal sppiicabie due te change of finoncial year.

{Tha Condensed Consolidated income Statements should bo read In confunctlon with the Anaval Financlal Roport for the
yoar onded 315t Decambor 2007)




MESB BERHAD (337554-D)

CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2010

AS AT AS AT
313112010 3/31/2008
RM'0G0 RM0G0
ASSETS
Non-cufrent assets
Property, plant & equipreent 27,165 28,880
Prepaid land lease payments 2,184 2,537
Investrment in associsted company 2.587 2273
Other investmenis 40 60
Intangible asset 29 34
Other assels 3,548 3.541
Goodwill on consolidation 24,667 24616
Current Assets
Amount owing by confract customers 499 633
Inventories 10422 21422
Beblors 20,210 25888
Tax Recoverable 274 439
Cash and bank balances 8,482 14.560
40,897 62,842
Tofal Assets 101,117 125,283
EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent :
Share capital 42,000 42,000
Reserves 2,688 1,837
Capital and Reserves 44 6B 43,837
Minerity Interesls 2,287 3,870
Total equity 46,855 47,707
HNon-currant Eabilities
Hire purchase creditors 1,033 462
Deferred tax Habitities 533 207
Term loans 13,927 18,259
15,453 16.928
Current Liabiilies
Creditors 15,066 25,156
Amount owing to contract customers 5673 3.934
Amount owing to director 5476 6,376
Hire purchase credilors 470 439
Term lozns 4.560 5,297
Bankers' acceptances, revolving credit and frust
receipts 7,396 15,881
Taxation 28 565
38,669 57 648
Total liabilities 54,162 77,576
TFotal equity and liahifities 101,117 125,283
Net Assels per share atiributable to ordinary equity
holders of the parent 1.06 1.04

{The Condensed Congolidated Balance Sheets should be read in conjunction with the Annual Financial
Report for the perlod ended from 1 January 2608 {o 31 March 2009)



MESE BERHAD (337554-D)

CONDENSED CONSCOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 2010

<w-  Afttributable to equity holders of the parent > Minority Total

Share Share Retained Capital Interests Equity

Capital Premium Earnings Reserve Total

RM'000 RM'0GO RM'0D0 RM'00D RA00S RM'O00 RM'G0D
At 1 Apsil 2009: - 42000 5 1,765 37 43,837 3,870 47,707
Dispasal of subsidiary {2,843) {2,843}
Profit after taxation for the financial
year - - a5t - 851 1,240 2 091
At 31 March 2010 42,000 5 2,846 37 44,688 2,267 46,955

Nota

The comparative figures are not applicable due to the Group has changed its financial year end from 31 December to 31 March.

{The Condensed Consolidated Statements of Changes in Equity should be read in ::onjiinctiﬂn with the Annual Financlal Report for the
period ended from 4 January 2008 to 31 March 2009)



MESR BERHAD {337564-D)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED 31 MARCH 2010

12 MONTHS 15 MONTHS
ENDED ENDED
3342010 3431/2008
RMOB0 RM'000
Reslated
CASH FL.OWS FROM OPERATING ACTHIVITIES
Net profitf{loss) before taxalion 4.817 3414
Adiustmants for:
Amartisaiion of infangible assel 6 8
Amoriisation of other invesimert 1 1
Amortisation of prepeid Jand lease payments 13 38
Allowance for doubiful debts B0G 13
Bad debts wrilten off 236 2
Share of resuils of an associate {349) (1,214)
Depreciation of properly. plant and equipment 3,113 3,703
Intarest income (259) {458}
Interest expense 2622 3.927
Fixed asseats wrillen off 529 614
Provisionf{write back} for foreseeable loss 65 (694)
Write-back of inventories - (81)
Loss on disposal of subsidiary 215 190
Gain on disposal of progerty, plant and equipment {453) {243}
Qperating profit before working capltal and non-current assets changes 16.556 9.220
Changes In working capital and nen-current assels:
Net change in current and nor-cuirent assels 195 3,717
Net change In amount owing by confracl customets 1,808 4.652
Nat change in inventores {4,121) (2,151)
Net change in current Habilitles (6,434) 3435
Cash generated from operations 2,004 18,933
Income tax( paldy refunded {1.375) {425}
interest paid (2.622) {3,927}
Ne! cash generated froms f{used In) operating aclivities {1.863) 14,581
CASH FLOWS FROM INVESTING ACTIVITIES
Disposal of a subsidlary. net of cash dispose 6,767 14
lavestment in tmguoted shares - (40)
Purchase of propery, plant and equipment {4,783) (3.803)
Dividend paid lo minority interest - (280)
Interest recaived 259 458
Proceeds from disposal of property, plant and equipmeat 497 341
Net cash used it Investing activilies 2140 {3.310)
CASH FLOWS FROM FINANCING ACTIVITIES
Froceeds from issuance of shares to minerity interests - 280
Drawdown(rapayment) of IMTN bond - (10,000)
Repayment lo directors {300} {370)
Tenn loan and bills payable (5.625) 218
Nel drawdown/(repayment} of hire purchase Creditors 710 679
Net cash used In financing activities {5.815) {10,550y
NET INCREASE f (DECREASE) IN CASH
AND CASH EQUIVALENTS {5.068) 72
CABH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 14.560 13.839
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 9,442 14,660
Nole :
(1} Cash & Cash Equivalents for the period ended 31 March 2010 consists of the following :-
Cash & Cash Equivalents 9,903 16.465
Bank Cverdraft {411) (3,430}
9492 14,560

{The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report

for the period ended from 1 January 2008 to 31 March 2008}




MESB BERHAD (337554-D)
tnterim Financial Report for the Period Ended 31 March 2010

The figures have not been audited

NOTES TO THE INTERIM FINANCIAL REPORT

PART A - EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134 (“FRS 134')

Al

ACCOUNTING POLICIES AND METHODS OF COMPUTATION

The interim financial report is unaudited and has been preparad in accordance with the requirements of
FRS 134 Interim Financial Reporting and Paragraph 9 22 of the Main Market Listing Requirements of the
Bursa Malaysia Securities Berhad

The interim financial report should be read in conjunclion with the audited financial statements of the
Group for the financial period ended from 1 January 2008 to 31 March 2009.

The accounting policies and methods of computation adopted by the Group in this interim financial report
are consistent with those adopted in the audited financial statements for the financial period ended 31
March 2009 except for the following new Financial Reporting Standards ("FRS”) and interpretations were
issued but not yet effective and have rnot been applied by the Group

Effective for
financial Period
beginning on or

after
Amendments to FRS 1 Cost of an investment in a Subsidiary, Jointty Controlied 1 January 2010
& FRS8 127 Entity or Associate
Amendments to FRS 2 Vesting Conditions and Cancellations 1 January 2010
Amendments FRS7, Improvements to Accounting for Financial Instruments { January 2010
FRS132, FRS139 and
iC Interpretation 9
FRS4 Insurance Contracts 1 January 2010
FRS7 Financial instruments: Disclosures 1 January 2010
FRS8 Operating Segments 1 July 2009
FRS123 Borrowing costs 1 January 2010
FRS139 Financial instruments: Recognition and Measurement 1 January 2010
IC Interpretation 9 Reassessment of Embedded Derivatives 1 January 2010
IC Interpretation10 Interim Financial Reporting and impairment 1 January 2010
IC Interpretationil FRS 2: Group and Treasury Share Transactions 1 January 2010
iC Interpretationi3 Customer Loyalty Programmes 1 January 2010
iC Interpretation14 FRS 119: The Limit on Defined Benefit Asset, Minimum 1 January 2010

Funding Requirements and their interaction

The adoption of the above FRS and interpretations does not have any significant financial impact on the
Group upon its initial application except as follows :-

The possible impacts of FRS7 (including the subsequent amendments) and the revised FRS139(2010) on
the financial statements upon their initial applications are not disciosed by virtue of the exemptions given
in these standards



A3.

A4,

AS,

A6.

AT,

AB,

AUDIT REPORT QUALIFICATION

The audit report on the financial stalements for the period ended 31 March 2008 was not subject to any
qualification

SEASONAL OR CYCLICAL FACTORS

The operations of the Group, other than the retaifing division, are not subject to any seasonal or cyclical
changes. The retail segment will benefit from higher consumer spending during festivals, school holidays
and carnival sales.

EXCEPTIONAL OR EXTRAORDINARY ITEMS

There were no ilems of an exceptional or unusual nature that have affected the assets, liabilities, equity,
net income or cash flows of the Group during the current quarter and financial year to date

CHANGES IN ESTIMATES OF AMOUNT REPORTED PREVIOUSLY

There were no changes in estimates of amount reported in prior interim periads of the current financial
period or changes in estimates of amounts reported in prior financiat years that have a malerial effect in
the current interim period

DEBTS AND EQUITY SECURITIES

There were no other issuance, cancellation, repurchases, resale and repayments of debt and equity
securities for the current quarter.

DIVIDENDS PAID

There were no dividends paid during the period under review.

SEGMENTAL INFORMATION

Engineering
& Investment
Construction holding Retailing Group
RM'00D RM'000 RM'C00 RM'000
REVENUE
External revenue 12,349 128 82,136 94,613
inter-segment revenue (2,148) (105) {316) (2,567)
10,203 23 81,820 92,046




RESULTS

Segment resulls 958 {1,275) 6,807 6,490
Finance costs (9986) {0) {1,626) {2,622)
Share of results of an

associale 0 949 0 849
Profit/{Loss) before taxation (38) (326) 5,181 4817
Taxation {449) (662) (1,815} (2,726)
Profit/(Loss) after

taxation (487) (388) 3,566 2,001

Attributable to:

Equity holders of the parent (1,149) (988) 2,988 851
Minority interests 662 5 578 1,240
{487} (988) 3,566 2,081

Engineering &  Invesiment

Construction holding Retailing Group
RM'000 RM'000 RM'000 RM'000

OTHER INFORMATION
Segment assels 31,660 7,190 52,404 101,254
Segment liabilities 25,425 5,869 22,718 54,012
Capital expenditure (2,557} 0 (2,226) (4,783)
Depreciation 1,443 60 1,623 3,126

A9. VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT
There was no revaluation of property, plant and equipment during the current period. The valuation of
land and buildings had been brought forward without amendment from the previous annual audited
report

A1D. MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

There were no material events subsequent to the end of the current period as at 26 May 2010

Al1., CHANGES iN COMPOSITION OF THE GROUP

On 5 January 2040, Miroza Leather {M) Sdn Bhd, a wholly-owned subsidiary of the Company has
completed disposal of 5,055,360 ordinary shares of RM1.00 each representing B0% equity interest in
AD Trends Sdn Bhd to Target Fashion Sdn Bhd for a cash consideration of RM11.20 million.



A12. CONTINGENT LIABILITIES

Details of contingent liabilities of the Group as at 31 March 2010 are as follows -

As at As at

31/3/2010 31/03/2009

RM'G00 RM’000

1. Comporate guaraniees given 1o 32,113 97,220
licensed bank for Banking

facilities granted to subsidiaries
2. Claim under ftigation” 7,283 -
39,396 97,220

* The Group and its subsidiary are defending the claim under litigation, through their solicitor, the
outcomes of which are subject matier for the Court to eventually determine.

A13. RELATED PARTY TRANSACTIONS

The related parly transactions of the Group for the period ended 31 March 2010 are as follows:

As at As at

Nature of 314312010  31/03/2009

Transaction parties  transaction RM'008 RM’000

MX Too Sdn Bhd Royalty 644 714

Roncato Sdn Bhd Sale of 1,816 1,188
products

Fook Cheong Sale of 1 47
Trading products

MRZ Car Seat Sdn Rental 50 63

Bhd

The above lransactions have been entered into in the ordinary course of business and have been
established under terms that were mutually agreed between the parties.



MESB BERHAD (337554-D)
Interim Financial Report for the Period Ended 31 March 2010

NOTES TO THE INTERIM FINANCIAL REPORT

PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.

B2,

B3.

B4,

B5.

B6.

PERFORMANCE REVIEW

No comparison was disclosed against the previous comesponding period ended as the Group has
changed its financial year end from 31 December to 31 March.

COMMENT ON MATERIAL CHANGES IN PROFIT BEFORE TAXATION

The Group recorded a profit befare tax of RMO0.50 million for the current quarter as compared with the
preceding quarter's profit before tax of RM1.22million.  The lower profit was mainly attributed to the
provision of allowance of doubtful debts,

COMMENTARY ON PROSPECTS

Despite the weak economic conditions, the Group's operations are expected to remain challenging. The
Group continued to remain cautious of its core business environment for the financial year ending 3t
March 2010

PROFIT FORECAST OR PROFIT GUARANTEE

Not applicable to the Group.

TAXATION
The taxation charge included the following:

Financial Year

Current Quarter to Date
RMO00 RM'000
Current year provision 1,179 2,726

UNQUOTED INVESTMENTS AND PROPERTIES

(1) There was no purchase of unquoted investment andfor property for the current quarter and the
financial year to date.

{2) There were no sales of unquoted investment and/or property for the current quarter and the financial
year to date.



B7. QUOTED SECURITIES

{1) There were no purchase and disposals of quoted securities by the Group for the current guarter
and financial year to date.

{2) There were no invesiments in quoted securities as at 31 March 2010,

B8. CORPORATE PROPOSAL

There were no outslanding corporate proposals announced but not completed within 7 days from the date
of issue of this report

B9. BORROWINGS AND DEBT SECURITIES

‘The Group borrowings as at 31 March 2010 as follow:-

RM'000 RM'000

Short Term

Hire purchase creditors 470

Blll payable & Revolving credit 7,396

Term loans 4,560

Bank overdraft 411 12,837
Long Term

Hire purchase creditors 1,033

Term Loans 13,927 14,960

Total 27,797

The bank overdrafts, bills payable and term loans are secured over cerfain subsidiaries’ properiles, a
subsidiary's directors' guarantee as well as fixed deposits placed on lien.

B10. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk as at 26 May 2010

B811. CHANGES IN MATERIAL LITIGATIONS
Leader Cable Industry Berhad * Plaintiff vs Maintenance Engineering Sdn Bhd
On 8 April 2010, Maintenance Engineering Sdn Bhd, a wholly-owned subsidiary of the Company had
received a Nofice of Discontinuance dated 1 April 2010 of the above suit from Leader Cable Industry
Berhad
ZeHeco Engineering Sdn Bhd vs Maintenance Engineering Sdn Bhd"ME”

On 18 March 2010, Maintenance Engineering Sdn Bhd"ME”", a wholly-owned subsidiary of the Company
had been served with a notice pursuant fo Section 218 of the Companies Act, 1865 by Messrs Vazeer

6



Akbar Masjid & Co ("VAMC"), advocates & Solicitors acting for Zelleco Engineering Sdn Bhd demanding
the payment of RM7,282,756.68

The Company and ME are seeking fegal advice to challenge the claim and the hearing for the said case
has been fixed on 8 July 2010

B12. DIVIDEND

No dividend has been declared nor recommended for the current period ended 31 March 2010

B13. EARNINGS PER SHARE

The basic eamings/{foss) per share is arrived at by dividing the net profit/(ioss) for the period atiributabie
to ordinary equity holders of the parent by the number of ordinary shares in issue as follows -

Current Financial Year
Quarter to Date
Net profitiloss) attributable to ordinary equity (424) 851
holders of the parent (RM'000}
Numnber of ordinary shares in issue {in thousand) 42,000 42,600
Basic earnings/{loss) per share (sen) {1.01) 2.03

B14. AUTHORISATION FOR ISSUE

The Interim Financial Statement and the accompanying notes were authorised for issue by the Board of
Directors in accordance with a resolution of the Board of Directors.

BY ORDER OF THE BOARD

Lim Ming Toong
Lai Chee Wah (Carine)
Company Secretaries

Kuala Lumpur
26 May 2010



