MESE BERHAD (337554-D)

CONDENSED CCNSOLIDATED INCOME STATEMENT
FOR THE PERIOD ENDED 30 SEPTEMEER 200

CURRENT COMPARATIVE 6 Months 6 Months
QUARTER QUARTER CUMULATIVE CUMULATIVE
ENDER ENDED TO TO
30/09/2010 30/09/2008 3I0/09/2010 36/09/2009
Moo RM'000 RIAO0GD RMOCO
Revenue 1§ 587 26043 34608 48 361
Operaling Expenses {17 347} {25 368} {31387y ™ {44.953)
Ciher income 287 202 . 801 549
Protitifloss) from Operafions 2527 2857 I 650 3857
Finance cosls {447} {610) (897} {1.439)
Share ¢f resulls of an assoclate 442 (21 821 579
Profit{loss) befors lax 2,522 2228 3774 3097
Taxalion {B38) (673} 783) (862}
Profit/{loss) for the period 1.888 1.553 2.801 2.235
Attributable o
Equity holders of the parent 1.442 881 2248 1.041
Minosly interests 444 a72 743 1154
1.886 1.563 2.891 2,235

Eamings{Loss} per share (sen}
{2) Basic 343 1,62 5,35 248

() Diluted " . . - .

Nole ro. 1 ™ « Operating Expenses for 6 months cumulative ending 3G Beplember 2010 consists of the following -

. R¥000

Cos! of sale 11425
Seling and distibulion expenses 8.202
Operaling overhaad 11,730
31.357

{The Condensed Constlidated Income $tatements should be read in conjunction with the Annual Fnancial Report for the year ended 34 March 2010}




MESB BERHAD (337554-D}

CONDENSED CONSOLIDATED BALANCE SHEET AS AT 30 SEPTEMBER 2010

AS AT AS AT
30/03/2010 3103/2010
RM'000 Restated
RIM'CO0
ASSETS
Non-current assets
Property, plant & equipment 25534 27 167
Frepaid land lease payments 2167 2180
Invasiment in associaled company 3407 2 586
Other invesiments 40 40
Intangible asset 26 28
Other assels 346 3052
Goodwill on consofidation 24.668 24.668
Current Assels
Amount owing by contract cuslomers 940 4939
Inventories 1201 10423
Debfors 22068 20145
Tax Recoverable i85 288
Cash and bank balances 6.536 9.452
41,771 40,847
Tolal Assets g97.8953 100.568
EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent ;
Share capitat 42 000 42 000
Resefves 4.688 2.396
Capital and Reserves 46 688 44.396
Minority interesis 2.812 2.519
Tolal equity . 49,500 46.915
Non-current liabilities
Hire purchase creditors 1.105 1.037
Deferred tax liabilities 656 &M
Term ioans 10.835 13.911
12-596 15.549
Curent Liabiliies
Credifors 15,268 14.490
Amount owing to coniract customers 5486 5873
Amount owing to director 5476 5476
Hire putchase creditors 500 465
Term loans 6.139 4 576
Bankers' acceplances, revolving credit and trust
raceipts 2.527 7396
Taxation 454 28
35.863 38.104
Total liabitities 48,459 §3.653
Total equity and liabilities __ aross o058
Net Assels per share attributable to ordinaty equity
holders of the parent 1,11 1,06

{The Condensed Consolidated Balance Sheets should be read in tenjunction with the Annual Financlal
Report for the year ended 31 March 2016}




MESB BERHAD {337554-0)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 SEPTEMBER 2010

<—  Aftributable to equity holders of the paren{ > Mingority Total
Share Share Retained Capital Intergsts Equity
Capitat Fremium  Earalngs Reserve Total
RM'0G0 RMO0O Ra'o00 R0 RM'000 RM 009 RM'00Q
Af 1 April 2010 - 42 Q00 5 2 587 37 44.629 2267 46 886
Ftfect aising from adoplion of FRS139 as al
01.04 10 - - (189) - (188} 252 63
42 000 5 2 398 37 44 440 2519 46959
Profil after taxation for the financial year - - 2248 - 2.248 743 2 8
Dividend declared - - - - - {450 {450}
Al 30 September 2010 42.000 5 4.646 37 46.688 2812 49.800
AL 1 April 2009; - 42,000 5 1795 37 43.837 1870 47707
Profit afier laxatlon for the financlal year - - 1.041 - 1.041 1.184 2.236
At 30 Seplember 2009 42.000 5 2,836 37 44 878 5.064 49,842

{The Condensed Consolidated Statements of Changes in Equity should be road In conjunction with the Annual Financlal Report for the year
ended 31 March 20106)




MESB BERMHAD (337554-D)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE PERIOD ENDED 30 SEPTEMBER 2010

CASH FLOWS EROM OPERATING ACTIVITIES

Nel profit/{loss} bafore taxation

Net Adjusiments

Operating profit before working capital and non-current assets changes

Cash from/f(for) operating activilies
Income {ax{ paid)/ refunded

Iinterest paid

Net cash from/{for) operating activities

Cash Flow From Investing Activities

Disposal of a subsidiary, net of cash dispose

Purchase of propery, plant and equipment

Interest received

Dividend paid to minarity interest

Procesds from disposat of property, plant and equipment

Net cash/{used in} from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net repayments of bank bormowings
NET INCREASE / (DECREASE) IN CASH

AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

Note :

(1) Cash & Cash Eguivalents for the period ended 30 September 2010 consisis of the following -

Cash & Cash Equivalents
Bank Overdraft

& MONTHS 12 MONTHS
ENDED ENDED
30/08/2010 3110312010
RM'D00 RW'000

3774 4177
2724 5800
6498 10 086
(1.017) (8.538)
5.481 1548
{189) (1.375)

(897) (2.482)

4,395 (2.313)

- 5767

(754) (3 307)

133 260

(450) .

. 497

{1.071) 4.217
(6.280) (6.966)

(7 956) (5.068)

8 492 14 560
6.538 5.492
7.345 9.903
(810) {411}

6.536 0.492

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financlal Report

for the year ended 31 March 2010}




MESB BERHAD (337554-D)
Interim Financial Report for the Period Ended 30 September 2010

The figures have not heen audited

NOTES TO THE INTERIM FINANCIAL REPORT

PART A— EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134 (“FRS 134’)

ATl

ACCOUNTING POLICIES AND METHODS OF COMPUTATION

The interim financial report is unaudited and has been prepared in accordance with the requirements of
FRS 134 Interim Financial Reporting and Paragraph 8.22 of the Main Market Listing Requirements of the
Bursa Malaysia Securities Berhad

The interim financial report should be read in conjunction with the audited financial statements of the
Group for the financial year ended 31 March 2010

The accounting policies and methods of computation adopted by the Group in this interim financial report
are consistent with those adopted in the audited financial statements for the financial year ended 31
March 2010 except for the following new Financial Reparting Standards ("FRS") and Interpretations were
issued but not yet effective and have not been applied by the Group :

Effective for
financial Period
beginning on or

after
Amendments to FRS 1 Cost of an invesiment in a Subsidiary, Jointly Controlled 1 January 2010
& FRS 127 Entity or Associate
Amendments to FRS 2 Vesting Conditions and Cancellations 1 January 2010
Amendments FRS7, Improvemenis to Accounting for Financial Instruments 1 January 2010
FRS132, FRS139 and
{C Inferpretation 9
FRS4 Insurance Contracls 1 January 2010
FRS7Y Financial Instruments: Disclosures 1 January 2010
FRS8 Operating Segments 1 July 2009
FRS123 Borrowing costs 1 January 2010
IC interpretation 9 Reassessment of Embedded Derivatives 1 January 2010
IC Interpretation 10 Interim Financial Reporting and Impairment 1 January 2010
IC Interpretationt 1 FRS 2: Group and Treasury Share Transactions 1 January 2010
IC Interpretation13 Customer Loyaity Programmes 1 January 2010
IC Interpretation 14 FRS 118 The Limit on Defined Benefit Asset, Minimum 1 January 2010

Funding Requirements and their interaction

The adoption of the above FRS and interpretations does not have any significant financlal impact on the
Groug upon its initial application except as foliows -

FRS138; Financial Instruments : Recognition and Measurement

FRS 139 esiablishes principles for recognizing and measuring financial assets and financial liabilities.
The Group has adopted FRS 139 prospectively on 1 April 2010. In accordance with the fransitional
provisions. the effect arising from the adoption of this Standard has been accounted for by adjusting the

1



opening balances of retained earnings as at 1 April 2010, Comparatives are not restated. The details of
the changes in accounting policies and the effects arising from the adoption of FRS138 are as below -

iy Financial assels

The Group classifies its financial assets into the following specified categories: financial assets ‘at
fair value through profit or loss, 'held-to-maturity’ investrments, “avaitable-for-sale’ financial assels
and 'loans and receivables'. The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition.

Non current receivables and other receivables

Non current receivables and other receivables were previously recognized at their cost and
subsequenily stated at cost less allowance for doubtful debts. With the adoption of FRS 139, an
impairment loss is recognized and is measured as the difference bBetween the assel's carrying
amount and the present value of estimated future cash flows discounted using the effective interest
method.

it} Financial liabilities
Financial liabilities are classified as fair value through profit or loss and as amortized using the

effective interest method.

The Group classified trade and other payables, customer deposits and borrowings as other
financial fiabilities, These recognized initially at fair value and subsequently measured al amorlized
cost using the effective interest method.

In accordance with the transitional provisions of FRS 139, the above changes are appiled prospectively
and the comparative figures of the Group as at 31 March 2010 are not restated. Instead , the changes
have been accounted for by restating the following balance in the statement of financial position as at 1

Aprif 2010
fmmammemne At 1 Aprit 2010 ~—-r—
As previously  Effects of As Restated
stated FRS139 RM'000
RW 0000 RM000
Assets
Other assets
Non current receivables 3,548 (497} 3,062
Other receivables, deposits and prepayments 3,805 (138) 3,469
Liabilities
Other payables and accruals 6,971 (652) 6,318
Equity
Retained profits 2,587 {233) 2,354
Minority Interest 2,267 252 2,518

Az, AUDIT REPORT QUALIFICATION

The audit report on the financial statements for the period ended 31 March 2010 was not subject to any
qualification.



A3,

A4,

A5,

AB.

A7,

AB.

SEASONAL OR CYCLICAL FACTORS

The operations of the Group, ofher than the retailing division, are not subject to any seasonat or cychical
changes. The retail seqment will benefit from higher consumer spending during festivals, schoo! holidays
and carnival sales.

EXCEPTIONAL OR EXTRAORDINARY ITEMS

There were no items of an exceptional or unusual nature that have affected the assets, liabilities, equity,
net income or cash flows of the Group during the current quarter and financial year to date

CHANGES IN ESTIMATES OF AMOUNT REPORTED PREVIOUSLY

There were no changes in estimates of amount reported in prior interim periods of the current financial
period or changes in estimates of amounts reported in prior financial years that have a material effect in
the current interim period.

DEBTS AND EQUITY SECURITIES

There were no other Issuance, cancellation, repurchases, resale and repaymenis of debt and equity
securities for the current quarter.

PDIVIDENDS PAID

There were no dividends paid during the period under review

SEGMENTAL INFORMATION

Engineering
Invesiment
Cornstruction holding Retailing Group
RM'000 RM'D0O RM'D0OO RM'DOD
REVENUE
External revenue 4,924 601 28,673 35,198
inter-segment revenue - (592) - (592}
4,924 9 28,673 34 606
RESULTS
Segment results 2,711 (317} 1,456 3,850
Finance costs {434) 0 {463) {897)
Share of results of an
associate - 821 - 821
Profit/{Loss) before taxation 2,277 504 993 3,774
Taxation {55) 0 (728) (783)
Profit/(Loss) after
taxation 2,222 504 285 2,891




Atfributable to:

Equity holders of the parent 1,479 504 265 2,248
Minority interes!s 743 - - 743
2,222 504 265 2,991

Engineering &  Investment

Construction holding Retailing Group
RM'D00 RM'000 RM'000 RM'000

OTHER INFORMATION
Segment assets 29,537 7,999 61,048 98,584
Segment liabilities 21,629 5,863 20,558 48,150
Capitél expenditure {(420) - (396) (816)
Depreciation 734 17 607 1,358

A3, VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

There was no revaluation of property, plant and equipment during the current period. The valuation of
land and buildings had been brought forward without amendment from the previous audited report.

A10, MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

There were no material events subseguent to the end of the current period as at 24 November 2010,

A11. CHANGES IN COMPOSITION OF THE GROUP

There were no changes in the compositicn of the Group during the current interim period.

A12. CONTINGENT LIABILITIES

Details of contingent liabilities of the Group as al 30 September 2010 are as follows -

As at As at
30109/2010 30/9/2009
RM'0DO RM’C00
Corporate guarantees given to licensed bank :
for Banking facilities granted to subsidiaries 26,135 42,216



A13. RELATED PARTY TRANSACTIONS

The related party transactions of the Group for the pericd ended 30 September 2010 are as foliows:

As at As at

Nature of 30/98/2010 30/9/2009

Transaction parties fransaction RM'GO0 RM'B00
MX Too Sdn Bhd Royalty 315 280
Roncato Sdn Bhd Sale of products 1,201 B42
Fook Cheong Trading Sale of products - 1
MRZ Car Seat Sdn Bhd  Rental 25 28

The above transactions have been entered into in the ordinary cowrse of business and have been
established under terms that were mutually agreed between the parlies.



MESBE BERHAD (337554-D)
Interim Financial Report for the Pericd Ended 30 September 2010

NOTES TO THE INTERIM FINANCIAL REPORT

PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.

B2.

B3.

B4,

B5.

B6.

PERFORMANCE REVIEW

The Group recorded a profit before taxation of RM2.52miilion for the period ended 30 September 2010 as
compared to the profit before taxation of RM2.23million in the corresponding period. The slight
improvement in profit before taxation was mainly contributed from share of profit from Group's associate
company involved in the leasing of telecommunication towers.

COMMENT ON MATERIAL CHANGES IN PROFIT BEFORE TAXATION

The Group recorded a profit before taxation of RM2.52million for the current quarter, as compared to the
profit before taxation of RM1.25millicn for the preceding guarter. The improvement in performance for the
current quarter is mainly due to better results achieved by Engineering division.

COMMENTARY ON PROSPECTS

With the existing order book in hand and new projects expected to be secured by the engineering
division, barring unforeseen circumstances, the Group anticipates that there will be better results for the
financial year ending 31 March 2011

PROFIT FORECAST OR PROFIT GUARANTEE

Not applicable to the Group.

TAXATION
The taxation charge included the following:

Financial Year

Current Quarler to Date
RM'000 RM'000

Current year provision . B36 783

UNQUOTED INVESTMENTS AND PROPERTIES

(1} There was no purchase of unquoted investment and/or property for the current quarter and the
financial year to date.

{2) There were no sales of unquoted investment and/or property for the current quarter and the financial
year to date.



BY.

B8.

BS,

810.

B11.

B1Z.

QUOTED SECURITIES

(1) There were no purchase and disposals of quoted securities by the Group for the current gquarter
and financial year to date

(2}  There were no investments in quoted securities as at 30 September 2010

CORPORATE PROPOSAL

There were no oulstanding corporate proposals announced but not completed within 7 days from the date
of issue of this report

BORROWINGS AND DEBT SECURITIES

The Group borrowings as at 30 September 2010 as follow:-

RM'ODO RM'000

Short Term

Hire purchase creditors 500

Bili payable & Revolving credit 2,527

Term loans 6,139

Bank overdraft 810 8 976
Long Term

Hire purchase creditors 1,105

Term Loans 10,835 11,840

Totat 21,816

The bank overdrafts, bills payable and term loans are secured over certain subsidiaries' properties, a
subsidiary's directors’ guarantee as well as fixed deposits placed on len.

OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk as at 24 November 2010.
CHANGES IN MATERIAL LITIGATIONS

Zelleco Engineering Sdn Bhd {“Petitioner”’)vs Maintenance Engineering Sdn Bhd"ME”

On 27 August 2010, The Petitioner's winding-up Petition and ME's Striking Out Application was
withdrawn with no order as to costs. As such the petition is no longer valid and has been struck off by the
Honourable Court .

DIVIDEND

No dividend has been declared nor recommended for the current period ended 30 September 2010.



B13. EARNINGS PER SHARE

The basic earnings/{loss) per share is arrived at by dividing the net profit/{loss) for the period attributable
to ordinary eguity holders of the parent by the number of ordinary shares in issue as follows -

Current Financial Year
Quarter to Date
Net profif{loss) altributable to ordinary equity 1,442 2,248
holders of the parent (RM'060)
Number of ordinary shares in issue {in thousand) 42,000 42,000
Basic earnings/(loss) per share {sen)} 343 5.35

B14. AUTHORISATION FOR ISSUE

The Interim Financial Stalement and the accompanying notes were authorised for issue by the Board of
Directors in accordance with a resolution of the Board of Direclors

BY ORDER OF THE BOARD

Lim Ming Toong
Laf Chee Wah {Carine)
Company Secretaries

Kuala Lumpur
24 November 2010



