MESE BERHAD {337554-D)

CONDENSED CONSCLIDATED STATEMENT OF CCMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMEER 2012

- CURRENT COMPARATIVE 9 Months 9 Manths
QUARTER QUARTER CUMULATIVE CUMULATIVE
ENDED ENDED T TQ
s IMNMzz2 nazenm 3iM2i2012 3272011
RM00D RM'0DO RM'0 RM'200
CONTINUING OPERATIONS
Revanus 25,817 20,303 85421 53,168
Oparating Expenses (23,260} {18,841 {64,080} (51,091)
Olher Income . 252 72 12,218 164
Profit/less) from Oparalions. 2,809 1,434 13,550 2,238
Finance cosls . {241} (218) (654) (640}
Share of resulls of an associate 439 101 1,024 1,347
© Profit{loss) before lax 3,067 1,317 13,210 2,908
Taxation 794) (538)_ {956) {1.827)
Profit/(loss) after taxation from continuing operations 2273 179 12,954 1,669
CISCONTINUED OPERATIONS .
Profiti(tsss) sfter tewation from discontinued operations “ 313 577 353
Rrofiti{ioss) aiter taxation ' 2278 1,092 13,531 2,222
Other comprshensive Income . . - . -
Total comprehensive incomad{expanses) for the ’
yearfpericd . . 2,273 1,092 13,831 2222
-Net profitifloss) etiributable ko :
Equify holders of the parent 2,273 ‘ 736 13,272 1,234
Minority interests B - 356 259 a8
2,272 1,002 13,831 2292
Tota! comprehensive Incame atiributable 1o )
Ownars of ths Company 2,273 ‘ 736 18,272 1,234
Minority Inferest . - 356 258 988
' 2,273 1,082 13831 2,222
Earninga/{Loss) per share (sen}
() Basic ) )
- contnuing operalions . 541 185 - 30.84 4.45
- disconfinued operations . ' - {0.10} 0.76 {1513
'{b) Diluted
« gantinuing oparations - . . .
- discentinued operations o . - . -
Nots ne. 1 ** - Revenue congists of the following =
- «gontinuing eperations 25,817 20,303 £5421 53,166
-diseantinued operalions . £,795 1,715 6,265
' 25817 22098 £7.136 59,431




MESE BERHAD (337554-D)

ASSETS
Nen-current assets

Propariy, plani & aquipment
Investment In associated campany
Qther investments

Intangible asset |

Other assels
Goodwili on consolidation

Gurrent Assels
Ameount owing by eehbract custemers
Inveniories
Cablors
Tax Recoverable
Cash and bank balances

Non —currer;t asset clalssitled as held for sale

Assels of disposal group classified as held for
sale

Total Assels

EQUITY AND LIABILITIES

Equity attribwiable to equity holders of the parent
Share capital

Reserves

Capital and Resarves

Nen-controting intersaia
Total equity

Nen-ourrent liabilties

Hire purchase trediors
Daferrad tax Eabiiitiea
Term loans

Current Liabilities
Credilors
- Amount owing 1o contract customers
Amount twing o directer
Hira purchase creditors
Term [oans
Bank overdrafts .

Bankers' accaptances, ravoiving cradit and trust
racaipts

Taxation

Liabillties of dispasal group classified as held for
sale

Total labilitfes

Tota! equity and liabilities

Net Assets par ehare attributabla to erdinary equity
holders of the parent{RM)

{Tha Gondensed Consolidated Balance Sheets should be read in

Report for the year ended 31 March 2012)

STATEMENTS OF FINANGIAL POSITION AS AT 31 DECEMBER 2012

AS AT A AT
FM2A2012 s13rz012
RM'000 RM000
14471 13,834
6,572 5,548
40 40
500 0
0 0
24,668 24,6468
o )
20,470 13,685
17,467 11,807
153 153
16,019 8,650
54,108 34,635
577
o 17,693
54,109 53,105
140,360 97,185
42,000 42,000
24,834 11,562
66,634 53,562
o 3,759
66,524 57.321
723 88z
267 267
4147 4715
5,37 5 864
14,824 106,248
0 o
76 76
287 268
756 724
0 0
11,723 12,334
723 805
28,389 24,345
0 9965
28,389 34,010
33,526 39,874
100,360 57,195
1.59 128

canjunction with the Annual Financlal



MESB BERHAD (337554-D)

* CONDENSED CONSODLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDEE 31 DECEMBER 2012

At 1 Aprit 2012 as restated. -

‘T'otal comprehensive income for the financial
year

Disposal of a subsidiary
At 31 December 2012

At 1 April 2011 as restated: -

Total comprehensive income for the financial
year

At 31 December 2011

<  Attributable to equity holders of the parent w> Minority Total
Share Share Retained Capltal lnterests Eguity
Capital Premium  Earnings Reserve Total
RM'0OC RM000 RM'000 RM'000 RMG00 RN'000 RM'000.
42,000 5 11,520 7 53,562 3,759 67,321
- - 13,272 - 13,272 258 13,531
{4,018) (4,018}
42,000 5 24,792 37 56,834 - 66,834
42,000 5 10,180 37 52,222 2,870 55,092
- - 1,234 - 1,234 988 2,222
42,000 4] 11,414 37 53,456 3,858 57 314

{The Condensed Consolidated Statements of Changes in Equity should ba read in conjunction with the Annual Financial Reporti for the year ended

31 March 2012)



MESB BERHAD (337554-D)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DEGEMBER 2012

8 MONTHS 12 MONTHS
ENDED ENDED
311272012 31/03/2012
RM'000 RW000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit{loss) before tax fiom continuing opsrations 13,910 4,075
Profit{loss) bafore tax from discontinued cperations il {31)
Met profil betore taxation 14,787 4,044
Adjustments for :-
Allowance tar impairment Ingses on ragaivables - 730
{Wiite-back of¥fAllowancs for foreseeable fosses . (372)
Amortisation cf Intanglble assel 2 8
Bed debts written off . - 54
Brepraciation of property, ptant and equipmants 1,835 3,538
Equipmant writtan off - 236
Interest expenses . 752 . 1,360
(wain}foss on fereign exchangse ' - {8)
Gain on disposal of a subsidiary {10,278} {1,581)
Write off other invesiment - 148
Write off gquipmenis ’ 14¢ -
(Write-back of)/ invetories - (20)
Gain on disposal of equipmant : (1,187) (23}
Interes! income (181} {307)
Shars of prafit in an associate (1,024} (1,696}
Operating profit bafore working capitat and non-current assets changes 4,894 6,108
Increase In Inventories (8,785} {1,881)
Increase/(Decreass) in trede and other receivables {4,832} (3,851)
{Increase)/Decrease in trade and other payables 4,487 4,859
Net decrease/{incraase) in amount awing by contract custormers : 2,089
Cash from/{for) operaling activities {2,238) 7.244
Income tax{ paid) refunded (840) {1,220
Interast paid (752} {1,360}
el cash from/f{for) operating sclivitiss (3,828} 4,864
Cash Flow From [nvesting Activitiss
Purchase of intanglble asset ’ (sot) -
Cash inflow from disposal of a subsidiary 13,425 {8,134)
Purchase of property, plant and equipmant (2,213) (1,501)
interest received 161 108
Proceads from disposal of propery, plant and equipment } 1,748 23
Net cashi{used in} from investing ectivities 12,621 (6,509)
CASH FLOWS FRCOM FINANCING ACTIVITIES
Dividend paid to minority intorgst - - -
Repayment to a director ) . - "
Net drawdown/( rapayments) of bank borrowings {2,78%) 2,378
(2,788) 2379
NET INCREASE / (DECREASE) IN CASH 6,004 534
AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 10,015 9,481
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 16,018 10,015
Note :
{1) Cash & Cash Equivalents for the year ended 31 December 2012 consists of tha following :-
Confinuing cperations:
Cagh & Cash Equivalents 16,019 8,990
Bank Qverdraft . 0 -
16,0128 8,990
Discountinued operation :
©Cash & Cash Equivalents ’ 0 1,025
Bank Cverdraft 9 -
18,019 10,816

{The Condensed Consolldated Cash Flow Statements should be read in conjunction with the Annual Financiel Report for the year

ended 31 Merch 2012)



MESB BERHAD (337554-D)
Interim Financial Report for the Financial Period Ended 31 December 2012

The figures have not been audited.

NOTES TO THE INTERIM FINANCIAL REPORT

PART A - EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134
(“MFRS 134')

Al

A3,

Ad,

ACCOUNTING POLICIES AND METHODS OF COMPUTATION

The interim financial report is unaudited and has been prepared in accordance with the
requirements of MFRS 134 Interim Financial Reporting and Paragraph 9.22 of the Main Market
Listing Requirements of the Bursa Malaysia Securities Berhad.

The interim financial report should be read in conjunction with the audited financial statements of
the Group for the financial year ended 31 March 2012.

With effect from 1 April 2012, the Group has adopted the Malaysia Financial Reporting Standard
("MFRS") issued by Malaysia Accounting Standard Board {(*MASB”) that will also comply with the
International Financial Reporting Standard ("[FRSs").

These condensed consolidated interim financlal statements are the Group’s first MFRS condensed
consolidated financial statements for part of the period covered by the Group’s first MFRS annual
financial statements for the financial year ending 31 March 2013. MFRS 1 : First-Time Adoption of
Malaysian Financial Reperting Standard ("MFRS 1") has been applied.

The transition from FRS to MFRS did not result in any substantial change to the Group's
accounting policies nor any significant impact on its financial statements, as the accounting policies
adopted by the Group under the previous FRS framework are consistent with those of the MFRS
framework.

AUDIT REPORT QUALIFICATION

The audit report on the financial statements for the financial year ended 31 March 2012 was not
subject to any audit qualification.

hY

SEASONAL OR CYCLICAL FACTORS

The operations of the Group, other than the retailing division, are not subject to any seasonal or
cyclical changes. The retail segment will benefit from higher consumer spending during the
festivals, school holidays and carnival sales.

EXCEPTIONAL OR EXTRAORDINARY ITEMS

There were no items of exceptional or unusual nature that have affected the assets, liabilities,
equity, net income or cash flows of the Group during the current quarter under review and financial
year to date.



AS5.

A6.

AT,

A8,

CHANGES IN ESTIMATES OF AMOUNT REPORTED PREVIOUSLY

There were no changes in estimates of amount reported in prior interim periods of the current
financial period or changes in estimates of amounis reported in prior financial years that have a
material effect in the current interim period.

DEBTS AND EQUITY SECURITIES

There were no other issuance, cancellation, repurchases, resale and repayments of debt and
equity securities for the current quarter under review.

DIVIDENDS PAID

There were no dividends pa'id during the period under review.

SEGMENTAL INFORMATION

REVENUE

Total revenue
Inter-segment revenue

External revenue

RESULTS

Segment results

Finance costs

Share of results of an associate
Profit/(Loss) before taxation
Income tax expenses
Profit/{Loss) after taxation

Engineering
. & Investment Discontinued
Construction holding Retailing Operations  Group
RM'000 RM'000 RM'000 RM'00C RM'000
- 77 65418 1,715 67,210
- (63) (1) - {74)
- 14 65,407 1,715 67,136
- 8,489 5,061 965 14,515
(752)
1,024
14,787
{1,256)
13,531




Engineering

Investment Discontinued

Construction holding  Retailing Operations Group
RM'000 RM'000 RM'000 RM'000 RM'000

OTHER INFORMATION

Assets

Segment assets - 37,137 56,498 B 93,635
Disposat group - - - B -
' 93,635
[nvestment in an associates 6,572
Tax recoverable 153
100,360

Segment liabilities
Segment liabilities - 871 31,665 - 32,636
Disposal group - - - 3 -

32,536
Provision for taxation : 723
Unallocated liabilities _ 267
33,526
Capital expenditure - (6) (2,187) (20) {2,213}
Depreciation - 141 1,261 433 1,835

'A9. VALUATIONS OF PR OPERTY, PLANT AND EQUIPMENT

There was no revaluation of property, plant and equipment during the current financial year. The
valuation of land and buildings had been brought forward without amendment from the previous
audited report. :

A10. MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

There were no material events subsequent to the current period ended 31 December 2012.

A11. CHANGES IN COMPOSITION OF THE GROUP

There were no other material changes in the composition of the Group for the current quarter
ended 31 December 2012,



A12. CONTINGENT L1ABILITIES

Details of contingent liabilities of the Group as at 31 December 2012 are as follows :-

As at As at
3MM2/12012 311212011
RN'000 RM000

Corporate guarantees given to licensed bank for Banking 17,836 25,633
facilities granted to subsidiaries

A13. RELATED PARTY TRANSACTIONS

The related party transactions of the Group for the period ended 31 December 2012 are as follows:

As at As at
Nature of 311272012 31711212011
Transaction parties transaction RM'000 RM’000
Royalty and Sale 1,774 1,786

MX Too Sdn Bhd of producis
- Roncato Sdn Bhd Sale of products 1,179 1,899
MRZ Car Seat Sdn Bhd Rental - 34
Orlando Corporation Sale of products 104 -

Sdn Bhd

The above transactions have been entered into in the ordinary course of business and have been
established under terms that were rnutually agreed between the parties.




MESBE BERHAD {337554-D)
Interim Financial Report for the Financial Period Ended 31 December 2012

NOTES TO THE INTERIM FINANCIAL REPORT

PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.

B2.

B3.

PERFORMANCE REVIEW
a) " Performance of current quarter against the preceding year's corresponding quarter

The Group posted a revenue of RM25.82 million, representing an increase of 17% against the
preceding year corresponding quarter's revenue of RM22.10 mitlion. The increase in revenue
was mainly contributed by the retailing division’s consignment sales from the naticnwide year-
end sales during the festival season.

In line with the growth in revenue, the Group achieved a higher profit before taxation of
RM3.07 million as compared to the preceding year corresponding quarter's profit before
taxation of RM1.67 million.

b) Performance of current 9 months’ period against the preceding year's corresponding period

For the 9 months ended 31 December 2012, the Group registered a revenue of RM67.14
million, 13% higher than the same period last year of RM59.43 million The growth was mainly
attributed to the consignment sales in retailing business. .

The Group achieved a higher profit before tax of RM14.72 million in this current period against
the preceding year's corresponding period of RM3.36 million. This significant increase was

" mainly due to the gain on disposal of a subsidiary of RM 10.28 million and better performance
achieved by retailing business.

Subsequent to the disposal of the subsidiaries in the engineering division, the Group's
engineering and construction segment has remained dormant.

COMPARISON WITH IMMEDIATE PRECEEDING QUARTER’S RESULTS

The Group registered a profit before taxation of RM3.07 million for the current quarter, as
compared to the loss before taxation of RM0.11 million in the immediate preceding quarter. This
improvement was mainly attributed to the increase in revenue of the retailing business and lower
operating expenses of the Company.

COMMENTARY ON PROSPECTS

With the completion of acquisition of brand name “GIAMAX” and “GMX" by the retailing division,
the acquisition will contribute positively to the revenue and the results of the Group. In addition, the
cash proceeds arising from the disposal of a subsidiary, which was completed on 20 June 2012 will
provide an opportunity to support the expansion of the Group's core business.

Barring any unforeseen circumstance, the group is expected to achieve satisfactory results for the

remaining period of the financial year.




B4,

BS.

PROFIT FORECAST OR PROFIT GUARANTEE

Not applicable to the Group.

TAXATION

The taxation charge included the following:

In respect of current peried

- income tax
- deferred tax

In respect of prior year

- income tax
- deferred tax

B6. CORPORATE PROPOSALS

Financial
Current Year to
Quarter Date
RM'000 RM'000
. 794 1,409
- (153)
794 1,256

a) There were no new outstanding corporate proposals announced but not completed within 7
days from the date of issue of this report.

On 20 June 2012, the Company had announced the completion of proposed disposal of
275,000 ordinary shares of RM1.00 each representing 55% equity interest in Dynamic
Communication Link Sdn Bhd ("DCLSB") to Touch Mindcape Sdn Bhd for a total cash
consideration of RM15,000,000.

The status of the utilisation of proceeds as at 31 December 2012 are as follow :

Proposed Actual Balance Deviation Infended Explanations
Utilisation | Utilisation | Proceeds : Timeframe for
utilisation
RM’000 RMO00 | RM'000 RM'000 %
Working 4,700 (3.973) 727 - -1 Within 2 years
capital from the {aj
receipt of the
proceeds
Future 10,000 (3,800) 6,200 - - | Within 2 years
investments from the (b)
receipt of the
proceeds
Expenses 300 (634) (334) (334) 111 | Within 1 month
related to from the (c)
the disposal receipt of the
proceeds
15,080 {8,407} 6,593

{a) The balance proceeds is expected to be fully utilized within the infended timeframe.

(b) After funding the shortfall of item (¢}, the balance of unutilised proceeds has placed into shorf ferm
deposit until such relevant investment has been identified.

{c} The shortfall of the expenses was funded through item{b)



B7. BORROWINGS AND DEBT SECURITIES

The Group borrowings as at 31 December 2012 are as follow:-

Short Term RM'000 RM'000
Hire purchase creditors 287
Bill payable & Revolving credit 11,723
Term loans 756
Bank overdraft 0 12,766
Long Term
Hire purchase creditors 723 _
Term Loans 4 147 4,870
Total 17,636

The above bank borrowings are secured over certain subsidiaries’ properties, corporate guarantee
of the Company as well as fixed deposits placed on lien.

B8. CHANGES IN MATERIAL LITIGATIONS
The Group is not engaged in any material litigation at the end of the reporting period.

B9. DIVIDEND

No dividend has been declared nor recommended for the current period ended 31 December 2012,

B10. EARNINGS PER SHARE

The basic earnings per share is arrived at by dividing the net profit/{foss) for the period attributable
to ordinary equity holders of the parent by the number of ordinary shares in issue as follows -

Current . | Financial Year
Quarter to Date

Net profit{loss) attributable to ordinary equity
holders of the parent (RM'000) :-
~Continuing operations 2,273 12,954

-Discontinued operations - 318
2,273 13,272

Number of ordinary shares in issue (in thousand) 42,000 42,000

Basic earnings per share (sen) :

-Continuing operations 541 30.84

-Discontinued operations - 0.76




subsidiaries :

- Realised
-Unrealised

Total share of retained profit from associates
- Realised
- Unrealised

The Group's retained profit as per consolidated
accounts

B12. PROFIT FOR THE PERIOD

This is arrived at after {charging)/crediting :-

Interest Income

Other income

Gain on disposal of equipments
Gain on disposal of a subsidiary
Interest expenses

Depreciation and amortization
Write off of equipments

B811. DISCLOSURE OF REALISED AND UNREALISED PROFIT

Total retained profits of the Company and its

As at As at
31/12/2012 31/03/2012
RM'000 RM'000

19,147 6,894
(267) (262)
18,880 6,632
6,572 5,548
(660} (660)
24,792 11,520

Current Financial

Quarter Yearto Date

RM'000 - RMO00

69 160

180 621

3 1,166

- 10,279

(241) (752)

(442) {1,837}

{114) (149)

{545} 9,488

Other disclosure items pursuant to Nofe 16 of the Appendix 9B

Requirements are not applicable.

of the Main Market Listing



B13. AUTHORISATION FOR 1SSUE

The Interim Financial Statement and the accompanying notes were authorised for issue by the
Board of Directors in accordance with a resolution of the Board of Directors.

BY ORDER OF THE BOARD

Pang Chia Tyng

Lim Lee Kuan
Company Secretaries
Kuala Lumpur

25 February 2013



