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STATEMENTS OF FINANCIAL POSITION AS AT 31 MARCH 2045
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MESE BERHAD (337554-D)

CONDENSED CONSOLIDATED STATEMENT OF GHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 20613

<me  Attributabio to equity holders of the parent > Minaorzity Tolal
Share Share Retatned Capltal Interests Equity
Capital Promium  Eamings Reserve Yotat
RM'000 RM'000 RM'BCG RM"000 RM'0D0 RNTQOS RM00
- At 1 April 2012 a5 resteted: - 42,000 5 14,520 37 53,562 3,759 573
Tota! comprehensive incoms for the financial
yaar . - 12613 - - {2,613 z59 12872
Disposel of a subsidiary {4,018} (4,016}
At 31 December 2012 42 000 5 24133 37 65,175 - 65,175
Al 1 Aneil 2011 as restated: ~ 42,000 § 10,180 37 She22 2,870 55,297
Totat comprehensive income for the financial
year - - 1,340 : - 1,340 889 2220
Al 31 March 2012 42.06C 5 11,520 37 53,562 3,759 57321

{The Sondensed Convolidated Statements of Chengas In Equily shonid be read in confunction with the Annwal Financlal Report for the year ended

31 March 2012} :




MESB BERHAD (337554-D)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2013

12 MONTHS 12 MONTHS
ENDED ENDED
31)03/2013 31/03/20142
RM'000 KRM'O00
CASH FLOWS FROM OPERATING ACTIVITIES
Profit’{foss) before tax from cantinuing operations 13,705 4,075
Profit/floss) before tax from discontinued operations 517 {31}
Met profit bafore taxation - 14,222 4,044
Adiustments for ;-
Aliowance for impairment losses on receivables ao 730
{(Write-back ofifAllowance for foresesable losses ‘ - (372)
Amortisation of intangible asset 2 6
Bad debls written off - 54
Depreciation of property, plant and equipments 2,317 3,536
interest expenses 1,041 1,360
{gain)ioss on foreign exchange N {3}
Gain on disposal of a subsidiary {10,279) {1,581}
Write off other investment - 346
Write off equipments 183 236
{Wiite-back of)/ invelories ‘ 92 {20)
Gain on disposal of equipment (1,167} {23}
Interest income: (2313 {3073
Share of profit in an associate {1.282) £1,888)
Gperating profit before working capital and nen-cunent assets changes 4,898 6,108
Increase in inventarkes (5,114) (1,951)
increase/(Decrsass) in trade and other receivables (2.288) {3,851)
{increase)/Dacrease in trade and other payables (1.044) 4,859
Net decreasaf(increase) In amount owing by contract customers . - 2,089
Cash from(fory operating activities {3,548) 7,244
tncome tax{ paid) refunded {1,173 (1,220
Interest paid (1,041} {1,360}
Met cash from/(for) eperating activities {5,761} 4.864
Cash Flow From Investing Activities
Purchase of intangible asset (500} -
Cash frfiow from disposal of a subsidiary 13,425 (8,134)
Purchase of property, plant and equipment (2,683 {1.501)
Interest received 231 103
Proceeds from disposzl of properly, plant snd aquipment 1,752 23
Net cash/{used in} from investing activities 12228 (6.509)
CASH FLOWS FROM FINANCING ACTIMITIES
Repayment to a director - -
Net drawdown/{ repayments) of bank borrowings 785 2,379
7858 2,378
NET INCREASE / (DECREASE) IN CASH 7248 534
AND CASH EQUAVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR ' 10,015 2481
CASH AND CASH EQUIVALENTS AT ENO OF THE YEAR 17,264 i0.015
Mole -
{1} Cash & Cash Equivalents for the year ended 31 March 2013 consisis of the following -
Gontinuing operations:
Cash & Cash Equivalents 17,247 8,990
Bank Overdraft . 1 -
17,247 B.280
Discountinued operation :
Cash & Cash Equivalents 17 1,025
Bank Overdraft a -
17.264 10.018

{7he Condensed Consolidated Cash Flow Statemants should be read in conjunstion with the Annual Financial Report for the year

. snded 31 March 2012)
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MESE BERHAD (337554-D)
interim Financial Report for the Financial Year Ended 31 March 2013

The figures have not been audited.

NOTES TG THE INTERIM FINANCIAL REPORT

PART A — EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134
(“MFRS 134") ‘.

Al

Al

A4,

ACCOUNTING POLICIES AND METHODS OF COMPUTATION

The interim financial report is unaudited and has been prepared in accordance with the
requirements of MFRS 134 Interim Financial Reporting and Paragraph $.22 of the Main Market
Listing Requirements of the Bursa Malaysia Securities Berhad.

The interim financial report should be read in conjunction wilh the audited financial statements of
the Group for the financial year ended 31 March 2012.

With effect from 1 April 2012, the Group has adopted the Malaysia Financial Reporting Standard
{"MFRS"} issued by Malaysia Accounting Standard Board {"MASB") that will also comply with the
International Financial Reporting Standard ("iFRSs").

These condensed consalidated interim financial statements are the Group's first MFRS condensed
consclidated financial statements for pert of the period covered by the Group's first MFRS annual
financial statements for the financial year snding 31 March 2013. MFRS 1 : First-Time Adoption of
Malaysian Financial Reporiing Standard (‘"MFRS 1) has been applied.

The transition from FRS to MFRS did not result in any substantial change to the Group's
accounting policies nor any significant impact an its financial statements, as the accounting policles
adopted by the Group under the previous FRS framework are consistent with those of the MFRS
framework.

AUDIT REPORT QUALIFICATION

The audit report on the financial statements for the financial year snded 31 March 2012 was rot
subject to any audit qualification.

SEASONAL OR CYCLICAL FACTORS

The operations of the Group, other than the retailing division, are not subject to any seasonat or

cyclical changes. The retail segment will benefit from higher consumer spending during the
festivals, school holidays and camival sales.

EXCEPTIONAL OR EXTRAORDINARY ITEMS

There were no ifems of exceptional or unusual nature that have affected the assets, iabilities,
equity, net. income or cash flows of the Group during the current quarier under review and financial
year to date.



A5,

A,

A7,

CHANGES IN ESTIMATES OF AMOUNT REPORTED PREVIOUSLY

There were no changes in estimates of amount reported in prior interim pericds of the current
financial year or changes in estimates of amounts reported in prior financial years that have a
material effect in the current interim period, .

DEBTS AND EQUITY SECURITIES

Thera were no other issuance, cancellation, repurchases, resale and repayments of debt and
equity securities for the current quarter under review.

DIVIDENDS PAID

There were no dividends paid during the period under review.

SEGMENTAL INFORMATION
Engineering .
& Investment Discontinued
Construction holding Retailing Operations  Group
RM'000 RMOCO  RM000 RMO00 RM00D

REVENUE
Total revenue - 103 87,993 1,718 89,811
Infer-segment revenue - (84) - - (B84
External revenue - 19 87,993 1,715 89,727
RESULTS
Segment results - 8,266 5110 805 13,881
Finance costs (1,041}
Share of results of an associate 1,282
Profiti(Loss} before taxation . 14,222
Income tax expenses ' {1,350}
Profiti{l.oss) after taxation 12,8672



Engineering
&

Investment Discontinued
Consfruction holding  Refailing Operations Group
R000 RM'O00  RM'O00 RM'000_ RM'000
OTHER INFORMATION
Assets
Segment assels - 35,249 53,639 - 88,888
Disposal group - 1,812 - 21 1,633
80,521
Investment in an associates 6,830
Tax recoverable 183
97,504
Segment liabilities
Segment liabilities - 1,218 29,356 T 30574
Disposal group - - - 3 3
30,577
Provision for taxation 488
Unallocated liabilities 264
31,328
Capital expenditure RN {6) {2,657) (20} {2,683}
Depreciation - 188 1,698 433 2,317
AS. VALUATIONS OF PR OPERTY, PLANT AND EQUIPMENT . "

There was no revaluation of property, plant and egquipment dusing the current financial year. The
valuation of land and buildings had been brought forward without amendment from the previous
audited report.

A10. MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

There were no material events subsequent to the current year snded 31 March 2013.

A11. CHANGES IN COMPOSITION OF THE GROUP

On 27 May 2013, the Company enterad into Sale & Purchase Agreement with Leong Chee Chung
and Koh Keng Keat to dispose of its 100% equily interest in MESB Development Sdn  Bhd"MDSB"
for & total cash consideration of RMS6,000 .



Al12. CONTINGENT LIABILITIES

Details of contingent liabilities of the Group as at 31 March 2013 are as follows -

Az at As at
31/03/2013 31/03/2012
RM*000 RM'000

Corporate guarantees given to licensed bank for Banklng 20,271 22,852
facilifies granted to subsidiaries

A13, RELATED PARTY TRANSACTIONS

The related party transactions of the Group for the year ended 31 March 2013 are as follows:

As at | As at
Nature of 31/312013  31/03/2012
Transaction parties transaction RM’000 RM'GOG
Royalty and Sale 2,636 2,303
MX Too Sdn Bhdg of products
Roncato Sdn Bhd Sale of products 1,560 2,340
MRZ Car Seat Sdn Bhd  Rental - 34
Oilando Corporation Sale of products 189 -
&dn Bhd
MESB Technology Sdn  Sale of products ' 15 -
Bhd

The above transactions have been entered into in the ordinary course of business and have been

established under terms that were mutually agreed between the parties.
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MESE BERHAD (337554-D)
interim Financial Report for the Financial Year Ended 31 March 2013

NOTES TO THE iNTERIM FINANCIAL REPORT

PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1,

PERFORMANCE REVIEW

a) Performance of current quarier against the preceding year's corresponding quarter

Duting the quarter under review , the Group recorded increase of RM2.41million in revenue
to RM22.59million as compared to the revenue of RM20.18million in the preceding year's
corresponding quarter. The increase was mainly contributed from the business trading in
leather products.

However, The Group reported a loss before taxailon of RM0.56milllon in the current quarter,
a decline of 183% compared with the profit before taxation profit of RMO.68million. in the

" preceding year's corresponding quarter. It was mainly due to the increase in operating

sxpenses . Howaver there was a non-operafing profit recorded for the disposal of subsidiary
recognized in the preceding year's corresponding quarter.

b} Performance of current 12 months' pericd against the preceding year's corresponding period

For the financial year ended 31 March 2013, posied‘ a revenue of RMB8S.73million,
representing an increase of 13% against the last year financial year of RM79.61million. The
higher revenue was mainly attributed to the consignment sales in refailing business.

During the financial year, The Group reported a gain on disposal of subsidiary of
RM10.20million, which largely accounted for the increase on profit before taxation of
RN14.22million for the financial year ended 31 March 2013 as compared to the profit before
taxation of RM4.04million for the financial year ended 31 March 2012,

Subsequent to the disposal of the subsidiaries in the enginsering division, the Group’s
engineering and conatruction segment has remained dormant.

e

B2. COMPARISON WITH IMMEDIATE PRECEEDING QUARTER’S RESULTS

The Group recorded a revenue of RM22.5%million, 2 decline of 12% compared with revenue of
RM25.82 in preceding quarier. The declineg was mainly due fo the lower sale volume during the
shorter festive season period.

Therefore, due to the lowsr revenue posted by relailing division as elaborated above as well as
increase in administralive expenses, The Group achieved a loss before taxatlon of RMO.56million
as compared to the preceding quarler’s profit before taxation of RM3.07million
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Bl. COMMENTARY ON PROSPECTS

B4.

BS.

B6.

The outiook for the future economy is still uncertain due to the prolonged and on-guing economic
problems in Europe and the world-wide rate of consumption remaining stagnant

In view of these volatility and unceriainties, the Group remains cautious on its business outleok and
will continue to take various measures o improve on its core business performance for the coming
financial year.

PROFIT FORECAST OR PROFIT GUARANTEE

Not applicable to the Group.

TAXATION

The taxation charge included the following:

Financial

Current Year to
Quarter Date
RM'O00 RMOCO

in respect of current period
- income tax 94 1,503
- deferred tax - -

In respect of prior year

- income tax - (153)

- deferred tax - -
94 1,350

CORPORATE PROPOSALS

There wers no outstanding corporate proposals announced but not completed within 7 days from
the date of issue of this report except for the following -

On 20 June 2012, the Company had announced the completion of proposed dispesal of 275,000
ordinary shares of RM1.60 each representing 55% equity interest in Dynamic Communication Link
Sdn 8hd ("DCLSE") 10 Touch Mindcape $dn Bhd for a total cash consideration of RM15,000.000.




The status of the utilisation of proceeds as at 31 March 2013 are as follow :

Proposed Actual Balance Deviatian Intended Explanations
Utitisation | Ulilisation | Proceeds Timeframe for
utilisation
RM000 RM'0090 | RM'A00 RM000 %
Working 4,700 (3.973) 727 - - | Wilhin 2 years
capital from the {a}
receipt of the
proceeds
Future 10,000 {3,800) 6,200 - -] Within 2 years
invasiments from the {b)
receipt of the
proceeds
Expenses 300 (634) {334} {334} 111 | Whhin 1 menth
related to from the (c)
the disposal receipt of the
proceeds
15,000 {8.407} 6 593

(a} The balance proceeds is expected o be fully utlized within the Intended timeframe.

(b} After funding the shortfall of itam (c), the balance of unulilised proceeds has placed inta short ferm
depasit untll such refevant investment has been idenfified.

{¢) The shortfall of the expenses was funded through itarm{b)

B7. BORROWINGS AND DEBT SECURITIES

“The Group borrowings as al 31 Mairch 2013 are as follow:-

Short Term

RM'Q00 RM'000

Hire purchase creditors 2867

Biill payable & Revolving credit 15,652

Term loans 768

Bank overdraft - 16,607

Long Term

Hire purchase creditors ‘652

Term Loans 3,850 4,602
Total  ___21,200

The above bank borrowings are secured over cerlain subsidiaries’ properties, corporate guarantee
of the Company as well as fixed deposits placed on lien.

B8. CHANGES IN MATERIAL LITIGATIONS

The Group is not engaged in any materiat lifigation at the end of the reporting period.



B9. DIVIDEND

Mo dividend has been declared nor recommended for the current vear ended 31 March 2013

B10. EARNINGS PER SHARE

The basic eamings per share is arrived at by dividing the net profit/(loss) for the period atirlbutable
to ordinary equity holders of the parent by the number of ordinary shares in issue as follows :-

Current Financial Year
Quarter to Date
Net profit{loss) aftributable to ordinary equity
holders of the parent (RM'000) -
-Continuing operations (299) 12,665
-Discontinued operations (360) (42) |
(659) 12,613
Number of ardinary shares in issue {in thousand} 42 000 42,600
Basic earnings per share (sen) :
-Cantinuing operations (0.71) 30.13
-Discontinued operations (0.86) {0.10)

Bt1. DISCLOSURE OF REALISED AND UNREALISED PROFIT

As at As at
31/03/2013 30372012
RM'0D0 RMGG0
Total retained profits of the Company and iis
subsidiaries :
- Realised 18,188 6,894
-Unrealised (267) (262)
17,921 8,632

Total share of retalned profit from associates
- Realised 6,830 5,548
- Unrealised {618) {660)
The Group's retained profit as per consolidated 24,133 11,520

accounts
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B12. PROFIT FOR THE PERIOD

This is arrived at after {charging)/crediting -

Interest Income

Other income

Gain on disposal of equipments

Gain on disposal of a subsidiary

Interest expenses

‘Depreciation and amortization

Allowance for impairment losses of receivable
Inventories written off

Write off of equipments

B13. AUTHORISATION FOR ISSUE

The Interim Finaﬂbiai Statement and the accompanying notes were authorised for issue by the

Current Financial
Quarter Year to Date
RM'O00 RM000
71 231

177 798

- 1,166

- 10,279

(289) (1,041)
(482) {2,319)
(30) (30)
(92) (92)

(4) (153)
{649) 8,835

Board of Directors in accordance with a resoiution of the Board of Directors.

BY ORDER OF THE BOARD

Pang Chia Tyng

Lim Lee Kuan
Company Secretaries
Kuala Lumpur

29 May 2013



