NESB BERHAD {337554.0)

CONDENSED CONSQUIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 30 JUNE 2014

COMTEILING OPERATIONSG

Revenus

Operufng Expenses

{her ncame

Profitfiinss) from Operatiang

Fiaas Losts

Shure of resulls of an assotiate

Protitifioss) before tax

Taxafion

Froliv{iess) alter Wxalise fom contiung operations

DISCONTINUVED OFERRTIONS
ProbUfiossy afer laxation rom discondmed operalions
Froffloss] alles taxaton

Glher comprehensive Inénme

Tatal somprehonsive insomel(espenses} for tie
yazripesind

Rel profitfioss} atirisutable o ;
£quity holders of e parent

Minority interasts

Total cormprenensive income alicbutalle o :
Owners of the Company
Minosity thberast

EantingsLoss) per share (san}
(3) Bask:

« CoRtiRing Oposations

« dscotinugd oporations

b} Diited
~ continging operaions
-stantinged operefions

Hoto na. 1+ Revenus consists of the foliowing -
« continudng cperdiong
- thsopntifeed oparabons

{The abeve Unaudited Cond

CURRENT COMPARATIVE 3 thonths 3 Monibin
QUARTER QUARTER CUMULATIVE CUMULATIVE
ENDED ENDED 0 To
30/0672014 3090612013 3010812014 I[06/2013
RR'HO0 RAroog AMob0 RM'000
18,202 20,889 18,202 20.988
{(I8.118) {20,381} {19,115} (20,381)
168 244 sO8 244
{¥45) 852 (745) 852
(153) {248) {153) 243
150 608 159 503
(738) 1,212 {739 1212
& (209) (81 £309)
(745) 802 (a8 903
b {69} - {68}
{?45) B34 {745) 834
(749 334 {326} L3
(745§ 834 {745} ga4
{1458 834 (2464 S,
{745} 334 {7<5) 334
{Fa5y 834 £745) 34,
(U 2% 1377 245
- {0.18% - 8,16
18,202 2oES 18202 20568
13‘502 PR 18,302 20 889

d Consolidated Statement of Compeehensive Income should be read In conjunction with the Audited Financiel
Statements €or the finsnclsl year ended 31 March 2014}
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WMESE BERHAD (3375540

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 June 2014

ASSETYS
Non-quent assels

Property, plant & eguipment
investment in associated company
Other invesimants

intgrigible asset

Oaher assels

Googwill on congalidation

Corant Asspte
Inventorins
Boblors
Tex Revoverabla
Cash and bank balancas

Non-current asset clsissifiad as hatd for salz

Assets of disposal group chssified as held for
sala

Total Asgets

EQUITY AND LABILITIES

Equity attributable to sguily holders of the parent :
Share capitat

Reserves

Capite! and Reserves

Mon-controlling intarssts
Total equily

Non-current iztifittes
Hite purchese creditors
Beferrad {ax liabilities
Tenn foane

Cument Ligbiities
Craditors
Hire purchase creditors
Term loang
Bank overdrafis :
Barikers' accepiances, ravelving cradit and fust
raceints
Taxation

Lizbiilles of disposal group classified as held for
sale

Toial Habilities
Total equity and Habifities

Hel Assels per share sitribulabls la ofdinary squity
hoiders of the parent{RM}

AS AT AS AT
AG/0BIR0T4 310312014
RM0G0 RA00D
6,118 8,258
7.LBE 1,730
40 40
500 500
0 ¢
24,668 24,668
17,344 16,731
12,354 15,004
161 156
22,134 20,882
51,993 61,573
1] o
1] ]
51,983 §1,573
93208 102,809
42,000 42,060
38,623 28,370
80,625 81,370
] 9

80,625

81,370

313 363

43 43

781 874

1,343 1280

5,249 3,550

P 256 284
541 623

%03 o

4491 15433

9 269

11,440 20,459

J¥] 1]

11,440 20,159

12583 — 21,833

S ¥ e 2808
102 184

{Tho above Unaudited Condensed Consolidaled Batunce Shasts shaold he raad in conjuncion with ie
Audited Financlal Statements for the inancial year erded 31 March 20443
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MESB BERHAD (337554-0)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES 1N EQUITY

FOR THE PERIOD ENDED 30 JUNE 2014

<. Attrlbutable to equity holdaers of the parent > Minority Total
Bhare Share Retained Capital Interests Eqeaity
Capital Premium  Eamnings Reserve Total
RI"OGD RM'0D0 RA'000 RM™000 RIA"000 RM'000 RIEO66
ALY April 2014 - 42,000 5 38,328 37 81,370 - #t.370
Profivioss) after taxation Total
comprehansive incomellexpenses) for the
fingncial yoar - - (745) - {745) {745}
At 30 June 2014 42,000 5 38.583 37 80.%25 30625
At Aprl 213 .- 42,000 s 24132 37 €6,174 - #%,174
Profitlloss) after taxation fTotal
comprehensive income/(expenses) far tha
financial year - - 834 - 834 - 834
AL 30 June 2013 42000 & 24.966 37 £7.,008 - §7.008

{The above Urawdited Condensed Consolidated Statemants of Chanrges in Equity should be read in conjunction with the Audited Flnancial

Statesnants for the finsncial year ended 31 March 2014)
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MESB BERHAD (337654-D)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE PERIOD FNDED 30 JUNE 2014

3 Months 2 MONTHS
ENDED ENDED
A0/06/2014 3103/20%4
RMD00 RMQ0Q
$ASH FLOWS FROM OPERATING ACTIVITIES
Profitfiloss) tafore tax rom conlinuing opsrations {745) 16,116
Poftiioss) tefore tax from discontdnued operetions . 118
Net profil before taxalion {748) 16,041
Adustmonts Toy -
Aliswance for impaiament fosses on recolvables . is
Alloesgnon for impainment losses on msaivablos wilton back . (453
Ameoriiaghion of intanglble assel - -
Bad debts wriden off . 8
Pagreciation of properly. plant and equipments 429 1852
Inlerest expenses 153 925
{guinifloss on forelgn exchangs . .
Gain on disposal of group classified as held tot sale - (107}
Welte off other invesimant - .
Write off equipments v 236
Invelorias witten down A0 132
Gainy on disposal of property and equipment - {10,308)
Gain on disposat of non-current assel hald for sale - (3.217)
intecest income {147} {326)
Share of profit in an associaie {159} {803}
Opesating profit before working capital and fon-currant assalb changes (429} 4359
increass in inventories {1,853 2,804
Incresse/{Decrease} in trade and other receivablas 2,668 {138}
{ncraaseliDetreass it rada and other payables 1500 {5,685}
Cash Komiior) operating acliviies 2,206 1,378
income taxt paidy vefunded {281) (1,268}
interest paid {153} {925}
Net cash fromf{for) cperating aclivities 1,832 (GRS
Cash Flow From Investing Activities
Parchasa of inanglbie asset -
Cashinflow from disposal of a subsidiary - -
Purchase of property, plant and equipmant {249) (1,408}
Interast raceived 147 36
Hapayment to 4 director {76}
{UptifmerntiPiaceement of fixed deposits pledged (187) (5,515)
Procaeds rom disposal of 4 subsdiary 52
Proveed fom disposal of non-carrent asset held for sale 4,829
Pravesds from disposat of property, plant and equipment 14,185
el cashf{usad iny from investing activiies {289} 12,373
CASH FLOWS FROM FINANCING ACTIMITIES
Mot drawsitwnd! repayments) of bank borrowings ! {11 86)% l {3,633]
{11,186) (3632}
MET INCREASE 7 (DECREASE) IN CASH 8543} 7,903
AND CASH EQUEVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 21,603 13,740
CASH AND CASH EQUIVALENTS AT END GF THE YEAR R -1 W K. < )
Nole -
{1} Tha Cash & Cash Equivalents comprise of tha foffowmg -
3 Months 12 BMONTHS
ENDED ENDEQ
IRGRDI4 H1/082014
B8 RGO
Dieposits with foensed banks 16,985 16,730
Cash gad bank balences £138 12,832
Bank Overdraft {9033 -
.23 30842
Less : Deposit pledged fo Ficensed banks {8,176} 523;

{¥he above Unandted Condersad Consoligaied Cash Flow Sisfemants should be read fa sonjunstion with the Auditad Firsaciut

Statemeonts for tive financis) year epded 31 March 20153
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MESE BERHAD {337554-D)
Interim Financial Report for the Financial Period Ended 30 June 2014

The figures have not been audited.

NOTES TO THE INTERIM FINANCIAL REPORT

PART A — EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134 (“FRS

134"}

Al

ACCOUNTING POLICIES AND METHODS OF COMPUTATION

The interim financial report is unaudited and has been prepared in accordance with the requirements
of MFRS 134 interim Financial Reporting and Paragraph 9.22 of the Main Market Listing
Requirements of the Bursa Malaysia Securities Berhad.

The interim financial report should be read in conjuncticn with the audited financial statements of the
Group for the financial year ended 31 March 2014, which have been prepared in compliance with
Malaysia Financial Reporting Standards"(MFRSs"), International Financial Reporting Standards and
the requirements of the Companies Act 1965 in Malaysia.

The signification accounting policies and methods of computation adopted for interim financial report
are consistent with those adopted for the audited financial statement for the financial year ended 31
March 2014, except for the adoption of the following accounting standards and interpretations
{including the consequential amendments) which are effective for the financial period commencing on
1 January 2014 -~

MFRSs and IC Interpretations {Including The Consegquential Effective Date

Amendments)

MFRS 9 {2000} Financial Instruments )

MFRS 9 (2010} Financial Instruments } Tobe
MFRS @ Financial Instruments (Hedge Accounting and Amendmentsto  } announced

MFRS 7, MFRS 9 and MFRS 139) ) by MASE
Amendments fo MFRS 9 and MFRS 7: Mandalory Effective Date of )

MFRE ¢ and Transition Disclosurss )

MFRS 14 Regulatory Deferral Accounts 1 January 2016
Amendmaents to MFRS 10, MFRS 12 and MFRS 127 (2011}

Investment Endities 1 January 2014
Amendments to MFRS 11 : Accounting for Acquisitions of Interests in

Joint Operations 1 January 2016
Amendments to MFRS 116 and MFRS 138: Clarification of Acceptable

Methods of Depreciation and Amortisation ' 1 January 2016
Amendments to MFRS 119; Defined Benefit Plans — Employee

Contributions 1July 2014
Amendments to MFRS 132: Offsefling Financial Assets and Financial

Liabilities 1 January 2014
Amendments to MFRS 136 Recoverable Amount Disclosures for Non-

financial Assats 1 January 2014
Amendments fo MFRS 139: Novation of Derivatives and Gontinuation of

Hedge Accounting o 1 January 2014

- IC interpretation 21 Levies - ' 1 January 2014
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AZ.

A3.

Ad.

AS,

AB.

A7,

Annuzl Improvements 1o MFRSS 2010 - 2012 Cycle 1July 2014
Annual improvements 1o MFRSs 2011 - 2013 Cycle 1 Juty 2014

The above accounting standards and interpretations are not expected to have material irnpact on the

financial statements of the Group upon its initial application.

AUDIT REPORT QUALIFICATION

The audit report on the financial statements for the financial vear ended 31 March 2014 was ot
subject to any gualification.

SEASONAL OR CYCLICAL FACTORS

The operations of the Group, other than the retailing division, are not subject lto any.season‘a! pr
cyclical changes. The retail segment will benefit from higher consumer spending during festivals,
school holidays and carnival sales.

EXCEPTIONAL OR EXTRAORDINARY ITEMS

There were no items of an exceptional or unusual nature that have affected the assets, liabilities,

- equity, net income or cash flows of the Group during the current quarter and financiat year to date.

CHANGES IN ESTIMATES OF AMOUNT REPORTED PREVIOUSLY

There were no changes in estimates of amount reported in prior interim periods of the current finandial
period or changes in estimates of amounts reported in prior financial years that have a material effect
in the current interim period.

DEBTS AND EQUITY SECURITIES

There were no other issuance, cancellation, repurchases, resale and repayments of debt and equity
securities for the current quarter under review.

DIVIDENDS PAID

There were no dividends paid during the period under review.




AB. SEGMENTAL INFORMATION
; individual Quarter Cumulative Quarters
30/08/2014 30/06/2013  30/06/2014  30/06/2013
RM'000 RM'000 RMO00 RM000
Segment Revenue
- Imesiment Holding 26 26 26 26
- Retailing 18,197 20,984 18,187 20,984
18,223 21,010 18,223 21,610
Discontinued Operations - - N -
Total Revenue 18,223 21,010 18,223 21,010
Segment Revenus
- Imvestment Holding 21) (21) 21} {21}
- Retailing - - - u
(21) (21) 21 {21
Discontinued Operations - - -
inter-Segment Revenue (21 {21) (21} 21
Segment Revenue
- Investment Holding 5 5 5 5
~ Retailing 18,197 20,984 18,197 20,984
18,202 20,989 18,202 20,959
Discontinued Operations - - : -
External Raveaue 18,202 20,4984 18,202 20,989
Begment Results
- Investment Holding 73) {49) 73) {49)
- Retaiting {672) 201 672) 901
{745) 852 (745) 852
Discontinued Operations - 69) - - (69)
' (745) 783 (745) 83
Finance costs {153 {248) {153} {248}
Share of results of an asscogiate 159 608 158 608
Profit {Loss) before taxation ° (739) 1,143 (739} 1,143
Taxation 6) {309) &) (309}
Profit {Loss) before taxation {745) 334 (745} 834
A%, VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT
The valuation of Jand and buildings had been brought forward without amendment from the previous
annual audited report.

A10. MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

There were no material events subsequent to the current period ended 30 June 2014

- AT1. CHANGES IN COMPOSITION OF THE GROUP

Other than disclosed below, there were no other material changes in the composition of the Group for
the period ended 30 June 2014, :

3



Cn 11 June 2014, the Company had incorporated a new subsidiary company, namely PC Globy
Trends 8dn Bhd ("PCGT") with an issued and paid up capital of RM100.00 of which 51% owned by s
Company and the remaining 49% by Mr Lim Chee Cheng. its principal activity is to carty on business
of importers, exporters, retailers agent of boots, leather shoss, track shoes, rubber soled shoes in 3
kind of leather hides, rubber soles, skins and etc.

MESB Agricuiture Sdn Bhd ("MESB Agriculture®), a wholly-owned subsidiary of MESB, has beep
struck off from the Register of Corpanies pursuant to the notice issued under Section 308(4) of tre
Companies Act, 1965 which was received by MESB Agriculture on 23 July 2014,

A12. CONTINGENT LIABILITIES

Details of contingent liabilities of the Group as &t 30 June 2014 are as foliows -

As al As at
306/06/2014  30/0672013 \
RM™000 RM 000 |

Corporats guarantees given to licensed bank for Banking 6,716 14,026
facilittes granted to subsidiary

A13. RELATED PARTY TRANSACTIONS

The related party transactions of the Group for the period ended 30 June 2014 are as follows:

As at As at
Nature of 30/06/2014  30/06//2013
Transaction parties transaction R'000 R&Y000D
Royalty and Sale 8§16 826
MX Yoo Sdn Bhd of products
Roncate Sdn Bhd Sate of products 391 438
Orlando Corporation Sale of products 56 87
. Sdn Bhd
Milazo Pte. Ltd, Royalty 298 -
MESB Technology Sdn  Sale of products - 1
Bhd

The above fransactions have been entered into in the ordinary course of business and have been
established under terms that were mufually agreed between the parties.
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MESB BERHAD {337654-D)
interim Financial Report for the Financial Period Ended 30 June 2014

NGTES TO THE INTERIM FINANCIAL REPORT

PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERBAD

B1. PERFORMANCE REVIEW

Individual Quarter Cumulative Quarters
30/06/2014 /0612013 30/06/2014  30/06/2013
RM'OOD RMOLO RMO00 RM000
Segment Revenue
- iImestment Holding 5 5 5 5
- Retailing 18,197 20,084 18,197 20,984
18,202 20,989 18,202 20,989
Discontinued Operations - - ~ -
18,202 20,088 18,202 20,989
Segment Resulls :
- Investenent Holding (73 (48} {73) {49)
- Retailing {672) 301 {672) 901
{745) 852 (745) 852
Discontinued Operations - (59) - {69)
{745) 783 {745} 783

Performance analysis of the Group for the current quarter and year to date

The Group recorded revenue from its continuing operation of RM18.20 miltion, a decline of 13.28%
against the preceding year's corresponding period of RM20.99 miifion, The decline was mainly due lo
the lower sale volume registered by retailing business. In respect of this, the Group recorded a loss
before taxation from its continuing operation of RM{ 74 million for the current quarter, as compared 10
the profit before taxation from its continuing operation of RM1.21 milfion for the preceding quanter.

Refailing Seament

The revenue reduced by 13.28% to RM18.20 million. The decline was mainly due to lower consumer
spending. This decline has affected the Retailing Segment recorded a loss of RMO.67 million in
current quarter as compared with the preceding year's corresponding quarter's profit of RM0O.G0
million.

Invesiment Holding Seameant

The revenue remains stable at RM5,000 for the current period ended 30 June 2014 and the preceding
year's corresponding pericd ended 30 June 2013. However, the segment loss increased to RM0.07

- million in the current period as compared to preceding year of RM0.05 milfion. The increase in loss
was mainly due to the higher operating expenses incurred during the current quarler.




B2. COMPARISON WITH IMMEDIATE PRECEDING QUARTER’S RESULTS

The revenue from conlinuing operation decreased 16.44% to RM18.20 million in the current quarnter as
compared to RM21.78 million in the preceding quarter mainly dug tc decrease in revenue from
refailing segment. as result of lower consumer spending and lack of festive holidays during the curren
quarier.

The decline in non-recurring income of RM10.31 million in the current quarter ended 30 June 2014
against the preceding quarter ended 31 March 2014 has resuited the Group's reported a loss befor
taxation of RM0.74 million in the current quarter ended 30 June 2014 as compared 10 @ profit before
taxation of RM9.85 million In the preceding quarter ended 31 March 2014,

B3. COMMENTARY ON PROSPECTS

The higher cost of living, increased subsidy rationalisation and anticipation of GST being implement_e_d
werg among the factors which would underpin the more cautious spending habiits of customers, This
will affect the Company's core business activities. 1

Barring any unforeseen circumstances, the Directors are of the opinion that the Group's performance
for the financial year ending 31 March 2014 will remain challenging.

B4. PROFIT FORECAST OR PROFIT GUARANTEE

Net applicable to the Group.

BS. TAXATION
The taxation charge included the following:
Financial

Current Year to
Quarter Date
RM'O00 RMDO0

in respect of current period

- income tax 6 5]

- deferrad tax - -

in respect of prior year

- income tax - -

- deferred tax - -

& &

B6. CORPORATE PROPOSALS

a) There were no outstanding corporate proposals announced but not complefed within 7 days from
-{he date of issue of this report.

b} On 27 May 2014, the Company had announced to propose exteri{sit_;n of fime of 24 months unti
- 20 June 2016 for the balance of untilised procseds of RMS.87million arising from disposal of
275,000 ordinary. shares of RM1.00 each representing 55% equity interest in Dynamic

&



Communication Link Sdn Bhd ("DCLSB") to Touch Mindcape Sdn Bhd for @ total cash

consideration: of RM15,000,000 .

The status of the utilisation of proceeds as at 30 June 2014:-

Proposed Actuzl Balance Deviation tntended Explanations |
Utilisation | Utilisation | Proceads Timeframa for g
i utifisation
RM'000 RMCE0 | RM000 | RM'000 %
i Working 4,700 (4,700} - - - | Within 2 years
| capital from the {a)
receipt of the
proceeds
Future 10,000 {3,800) 6,200 - - { Within 2 years
invesiments from the b}
: receipt of the
preceeds
Expanses 300 {634) 334 {334) 111 | Within 1 month
refated {o the from the {c}
disposat : receipt of the
proceeds —
15,000 {9,134} 5,866

{3} The balance proceeds is expecled {o b Tully vtllized within the intended fimeframe.

{b) After funding the shortfall of item (c), the balance of unutilised proceeds has placed inlo short term

deposit until such relevant investment hras boen idenfified,.
{c} The shorffall of the expenses was funded through itemib}

B7. BORROWINGS AND DEBT SECURITIES

The Group borrowings as at 30 June 2014 as follow:-

Short Term RM'000  RMOO0

Hire purchase creditors 256

Bankers’ acceptance 4,491

Term loans 541

Bank overdraft 903 6,191
Long Tem

Hire purchase creditors 319

Term Loans 781 1,100

Total 7,291

The above bank borrowings are secured over certain subsidiaries’ properties, corporate guarantee of

the Company as well as fixed deposits placed on lien.
B8. CHANGES iN MATERIAL LITIGATIONS

The Group is not engaged in any material litigation at the end of the reporting period.




BS. DIVIDEND

No dividend has been declared nor recommended for the current financial perod ended 30 Juns
2014,

B10. EARNINGS PER SHARE

The basic eamings per share is arfived at by dividing the net profit/(loss) for the period attributable o
ordinaty equity holders of the parent by the number of ordinary shares in issue as follows -

Current Financial Year
Quarler to Date

Net profit/(loss) attributable to ordinary equity
holders of the parent (RM'000) -

~Confinuing operations (745) {745)
-Discontinued operations u

{745) {745)
Number of ordinary shares in issue {in thousand) 42 000 42,000 |
Basic earnings per share {sen) .
~Continuing operations (1.77) (1.77;
-Discontinuad operations - -
B11. DISCLOSURE OF REALISED AND UNREALISED PROFIT
Asat As at
30.06.2014 31.03.2014
RM000 RM'000
Total refained profits of the Company and its
subsidiaries :
- Realised 28,781 28,272
~Unrealised {43} {43}
28,718 28,228
Totai share of retained profit from associates
- Realised 7.747 7.588
- Unrealised {518} {518)
7,229 7,070
35,947 35,299
: D29
Less : Consolidated adjustments ) 2836 2
The Group's retained profit as per consolidated

accounts 38,683 39,328
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B12. PROFIT FOR THE PERIOD

Current Financial

Quarter Year to Date

RMG00 RM'Q00

This is amived at after {charging)/crediting -

Interest Income 147 147

Other income 22 22
Interest expenses , (153) {1583)
Depreciation and amortisation (429) (429)
Writedown of inventorigs (40} (40} |
|
{453) (453) |

Other disclosure items pursuant to Note 16 of the Appendix 9B of the Main Market Listing
Requirements are not applicable. :

B13. AUTHORISATION FOR ISSUE

The interim Financial Statement and the accompanying notes were authorised for issue by the Board
of Directors in accordance with 2 resolution of the Board of Directors.



