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MESB BERHAD (337554.0) -

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ERTIED 30 JUNE 2014

CONTINUING OPERATIONS

Revenay
Operating Expetises

Other noome

Profiflassy rom Cperations

Firanoo Losts

St of te3uts of an assoriate

Pronnfioss) betorn tay
Taxatien
Frofiviioss) attar kexation fiom continuing opardtions

DISCONTINUED OPERATIONS
Frolfioss) ater Laation frum tiscontriued DpRralons
Proftiflons) 2er taxation

(rthar comprehoasive e

Tatal compranhensive incomel(expansts) for ihe
yoarfpaios

Ret profitifloss) sltrsitable fe -
Equity holders of the parent

Kinority interasts

Total comprehengive income alldsutablie to
Owners of the Campany
Minory interost

EamingsiLoss) per sham fsen)
{&) Basie:

- conlifping opesationy

- discostinued oparatiohs

{h) Dinsted
- tomtning oparalions
- disconiinued operations

fNoto no. 17 ~ Revenus consists of ihe foliowing -
- confaiing coeratins
- digomtinued oparations

CﬂﬁRéNT CONPARATIVE 3 tsoaths 3 Monhis
QUARTER QUARTER CUMULATIVE CUMULATIVE
ENDED ENDED ™w ™0
G621 INN0812093 I0I06/2014 JOIOBI2093
RW'063 RMo00 RMQ00 RA000
15,202 20,889 18,202 20,988
{15.115) {20,381} (19,115} {20,384
168 244 148 244
{745 852 (145} 852
{183} {248) (153 (246}
158 508 159 508
{739} 1,212 {739y 1,212
163 (309} (3] (309}
{745) 903 (45 903
- (68 - {65}
{745) 831 {745) 834
{748) 33 {46% a4
{745} 834 (725} B34
(743} 234 {246} 834
(745} 534 (745} $3¢
745% #3a £74%5) §5¢
(4T 213 177 245
- .18y - [{1h1:]
18,202 20 885 18 2652 205889
18202 20,859 18,202 20,988

{he above Unaudited Condensod Consolidated Statement of Cotmpreh

Stataments for the fnencis! yesr ended 35 March 814}

Income should be reatf In conjunction vith the Audited Financist
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RMESE BERHAD (337554-D)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 June 2014

ABSETS
Non-turrent asse's

Fiaperly, plard & equigment
Irvestment in gssociaed cormpany
Ciiter investmants

inlengible aszset

Other assels

Guaogwill on consolidation

Corent Assats
inventcring
Geblors
Tax Recoverahla
Cash and bank balancas

Non ~current asse: tlaissified as hetd for sale

Assels of dizposal group classiied as hekd for
5876

Tolal Assets

EQUITY AND LIABILITIES

Equity attrihutable to eqguity holders of the parent -
Bhare capital

Resereas

Capral ant Reserves

Noncontrolling interests
Totat equily

Non-current Eaiitiies
Hife purchase credifors
Defaried tax liabifities
Tenm loane

Curent Liablities
Credioes
Hire purchase credilors
Term loans
Bank uverdrafis
Bankers' eccepiances, rovolving cradit and fust
redoipis
Taxation

Linkifities of disposal group classified as held far
sale

Toist iabiilies
Total equity and tiabifities

Net Assels per share eliribuiabis to ordinasy squity
holders of the pareni{Rh)

AS AT AS AT
301061201 310342014
RM'060 REA'060
8,118 8,256
7,885 7,720
40 4o
500 500
0 0
24,668 24,858
17,344 45,731
12,354 15,004
151 156
22,124 20,882
51,593 51,573
0 0
0 e
51,923 64,572
93,208 102,808
42,000 42,000
38,625 38,370,
80,625 81,370
o 9
80,625 81,370
319, 363
43 43
781 374
1,143 1,280
| 5,249 3,650
; 256 24
541 623
%03 0
a401! 15,433
i 289
11,440 20,159
0 o
11,440 20,159
12,583 21439
93,208 162,808
192 108

{Tho 2hove Unsudited Condensed Consolidated Balence Sheots should he read in conjunclion with {he
Auditod Financia Siatements for the financial vear ended 31 Masch 20443
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MESB BERHAD (337554-D)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 JUNE 2014

At 1 April 2044 ; -

Profitiiioss) after taxation Total
comprehensive incomef{expenses) for the
financial year

AL 30 June 2014

AL April 2013 ;.

Profit/(loss) afler tation Total
comprehensive incomel(expenses) for the
fnancial year

AL 30 June 2013

<-—  Attributable to equity holders of the pargnt > Minority Total
Share Share Ratained Capital Interests Equaity
Capital Premium  Eamings Resarve Yotal
RIWOC0 KM'000 RM'000 /RM000 RM 000 RM'000 RW'G00
42,000 5 398,328 37 81,370 - 81,370
- . {745) - (745) (74%)
42 000 5 38,583 37 80 625 80,628
42,000 5 24,132 37 66,174 - 65,174
- - 834 - 834 . 834
42.000 5 24.966 37 87,008 - £7.008

{The above Unaudited Condensed Consoligated Statements of Changes in Equity should t:s read m cou}unmfon with the Audited Finam::ai
Staternants {or the Anancial year ended 31 March 2044) o
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MESE BERHAD (337654-D)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

FOR THE PERIOD ENDED 30 JUNE 2044

CASH FLOWS FROM OFPERATING ACTIITIES

Profitfiloss) before tax From continuing opsiations
Pwlitilioss) before tex from discentioued oparations
Net profit before taxstien

Adjrstments fop o

Rliowarce for inpainment losses on recahables
Adlowznce for impalanent 105566 oh racoivabies waillon back
Amorigabun of intargible asset

Bad debis written off

Dagreciation of property, plant and cquipments
Inleres! expenses

{gainifioss on foreign sxchangs

Gain on disposal of group classified as held Jor sale
Yésile off other nvestmiant ’
‘Afrite of squipments

Irwednsies writtén down

Gally o disposal of propearty and equipment

Gain on disposal of non-current 2sset hatd for sale
Interesd incoms

Share of profit In un associate

Operating profit before working capilal and non-cutvent assels changes

Increase in inventories

Increuse/(Decrease) n rade and other receNables
(rcraase)lacreass in waa6 ang siher payables
Cash fomiflor) operating aclivtics

ineeme faxd paidl refunded

infsresi paid

Nzt cash fiomitfor} cparating activilies

Cash Flow From investing Activites

Purchase of intangfole asset

Cash inflow from disposal of a subsidiary

Purchase of property, plant and equipment

Interest recarved

Repayment 10 a director

{UghfimentiPiacecmant of fixed deposits pledued
Proteeds from disposal of 8 subsdiary

Proceed fom disposat of non-coment aszet held tor sale
Progads tromy disposal of property, plant and equiproant

Wel cashf{uaad in} fom investing aclivities
CASH FLOWS FROM FINANCING ACTMITIES
et drawdown{ repayments) of bank domowings

NET INCREASE / {DECREASE) IN CASH
AND CABH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT BND OF THE YEAR

Nole
{13 The Cash & Cash Eouivatents comprisa of ihe following

Bepasits with foensed banks
Cash a0 bank balences
Bank Ovardraft

te5s ; Deposit pledged 1o liconsed banks

3 Months 12 MONTHS
ENDED ENDED
A0/06/2014 I
RwW800 RM0GO
(745) 16,118
“ [4:0)
{745 16,041
- 15
(95)
. 38
429 1,852
183 925
- (197}
- 26
40 132
. {10,308)
- 3217
{147 {326)
{1591 {208)
(629} €354
(1,653 2,644
2,649 {138)
1,688 {5,685}
2266 1,378
{289 {1,268}
(153} {925)
1,832 [t:X15]
{249) {5,408}
147 326
(78}
(187 £5.515)
52
4,329
14,183
{289) 12373
L sl
{11,186} {3838
{11,188) 632
(2.843) 7,003
21,693 13,780
12.080, 31883
3 Months 12 MONTHS
ENDED ENDEO
CInN0GI204 I10I2TE
RMTL0 RAYO0D
16,965 18,736
5,139 13,082
ittt -
21231 30,682
18,1761 {8938}
17058 21,558

{Tha sbove Unauditad Condensad Conselidaied Cash Flow Slafements stioudd be read s corfunetion with the Audited Financial

Statements far the financlal year ended 39 March 2044}




MESB BERHAD (337554-D)
Interim Financial Report for the Financial Period Ended 30 June 2014

The figures have not been audited.

NOTES TO THE INTERIM FINANCIAL REPORT

PART A — EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134 (“FRS
134

A1. ACCOUNTING POLICIES AND METHODS OF COMPUTATION

The interim financial report is unaudited and has been prepared in accordance with the requirements
of MFRS 134 Interim Financial Reporting and Paragraph 9.22 of the Main Market Listing
Requirements of the Bursa Malaysia Securities Berhad.

The interim financial report should be read in conjunction with the audited financial statements of the
Group for the financial year ended 31 March 2014, which have been prepared in compliance with
Malaysia Financial Reporting Standards”(MFRSs"), International Financial Reporting Standards and
the requirements of the Companies Act 1965 in Malaysia.

The signification accounting policies and methods of computation adopted for interim financial report
are consistent with those adopted for the audited financial statement for the financial year ended 31
March 2014, except for the adoption of the following accounting standards and interpretations
(including the consequential amendments) which are effective for the financial period commencing on
1 January 2014 -

MFRS 14 Regulatory Deferral Accounts

Amendments to MFRS 10, MFRS 12 and MFRS 127 (2011):
investment Entities

Amendments to MFRS 11 : Accounting for Acquisitions of Interests in
Joint Operations

Amendments o MFRS 116 and MFRS 138: Clarification of Acceptable
Methods of Depreciation and Amortisation

Amendments to MFRS 119; Defined Benefit Plans — Employee
Contributions

Amendments to MFRS 132: Offsetting Financial Assets and Financial
Liabilities

Amendments to MFRS 136: Recoverable Amount Disclosures for Non-
financial Assets

Amendments to MFRS 139: Novation of Derivatives and Continuation of
Hedge Accounting :

IC Interprefation 21 Levies

MFRSs and IC Interpretations {Including The Consequential Effective Date
Amendments}

MFRS 9 (2009) Financial Instruments )

_ MFRS 9 (2010} Financial Instruments } Tobe

MFRS 9 Financial Instruments (Hedge Accounting and Amendments o )} announced
MFRS 7, MFRS 9 and MFRS 139) ) by MASB

Amendments to MFRS 9 and MFRS 7. Mandatory Effective Date of )
MFRS 9 and Transition Disclosures )

1 January 2016
1 January 2014
1 January 2016
1 January 2016
1 July 2014

1 January 2014
1 January 2014

1 January 2014
1 January 2014




A2,

A3.

Ad.

A5,

A6,

A7,

Annual Improvements to MFRSs 2010 - 2012 Cycle 1 July 2014
Annual Improvements to MFRSs 2011 - 2013 Cycle 1 July 2014

The above accounting standards and interpretations are not expected to have material impact on the
financial statements of the Group upon its initial apptication.

AUDIT REPORT QUALIFICATION

The audit report on the financial statements for the financial year ended 31 March 2014 was not
subject to any qualification.

SEASONAL OR CYCLICAL FACTORS

The operations of the Group, other than the retailing division, are not subject to any seasonal or
cyclical changes. The retail segment will benefit from higher consumer spending during festivals,
school holidays and carnival sales.

EXCEPTIONAL OR EXTRAORDINARY ITEMS

There were no items of an exceptional or unusual nature that have affected the assets, liabilities,
equity, net income or cash flows of the Group during the current quarter and financial year to date.
CHANGES IN ESTIMATES OF AMOUNT REPORTED PREVIOUSLY

There were no changes in estimates of amount reported in prior interim periods of the current financial
period or changes in estimates of amounts reported in prior financial years that have a material effect
in the current interim period.

DEBTS AND EQUITY SECURITIES

There were no other issuance, cancellation, repurchases, resale and repayments of debt and equity
securities for the current quarter under review.

DIVIDENDS PAID

There were no dividends paid during the period under review.




A8. SBEGMENTAL INFORMATION

Individual Quarter Cumulative Quarters
30/06/2014  30/06/2013 30/06/2014 30/06/2013
RM'000 RM'000 RM'000 RM'000
Segment Revenue
- Investment Holding 26 26 28 26
- Retailing 18,197 20,984 18,197 20,984
18,223 21,010 18,223 21,010
Discontinued Operations - - - -
Total Revenue 18,223 21,010 18,223 21,010
Segment Revenue
- Investment Holding 21 21 (21) 21
- Retailing - - - -
(21) (21} 21} 21)
Discontinued Operations - - -
Inter-Segment Revenue (21) (21} 21 21)
Segment Revenue
- Investment Holding 5 5 5 5
- Retailing 18,197 20,984 18,197 20,984
18,202 20,989 18,202 20,989
Discontinued Operations - - - -
External Revenue 18,202 20,988 18,202 20,989
Segment Results
- Imvestment Holding _ (73) (49) (73) (49)
- Retailing (672) 901 672) 901
(745) 852 (745) 852
Discontinued Operations - (69) - (69)
(745) 783 (745) 783
Finance costs (153) (248) (153) (248)
Share of results of an asscociate 159 608 159 608
Profit (Loss) before taxation (739) 1,143 (739) 1,143
Taxation {6) (309) (6) (309)
Profit {Loss) before taxation . (745) 834 (745) 834

A9. VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

The valuation of land and buildings had been brought forward without amendment from the previous
annual audited report.

A10. MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

There were no material events subsequent to the current period ended 30 June 2014.

A11. CHANGES IN COMPOSITION OF THE GROUP

Other than disclosed below, there were no other material changes in the composition of the Group for
the period ended 30 June 2014. '




On 11 June 2014, the Company had incorporated a new subsidiary company, namely PC Global
Trends Sdn Bhd ("PCGT") with an issued and paid up capital of RM100.00 of which 51% owned by he
Comgpany and the remaining 49% by Mr Lim Chee Cheng. Its principal activity is to carry on business
of importers, exporters, retailers agent of boots, [eather shoes, track shoes, rubber soled shoes in all
kind of leather hides, rubber soles, skins and etc.

MESB Agriculture Sdn Bhd {(*MESB Agriculture”), a wholly-owned subsidiary of MESB, has been
struck off from the Register of Companies pursuant to the notice issued under Section 308(4) of the
Companies Act, 1965 which was received by MESB Agriculture an 23 July 2014.
A12. CONTINGENT LIABILITIES
Details of contingent liabilities of the Group as at 30 June 2014 are as follows :-
As at As at

30/06/2014 30/06/2013
RM’000 RM'000

Corporate guarantees given to licensed bank for Banking 6,716 14,026
facilities granted to subsidiary

A13. RELATED PARTY TRANSACTIONS

The related party transactions of the Group for the period ended 30 June 2014 are as follows:

As at As at
Nature of 30/06/2014 30/06//2013
Transaction parties transaction RM’000 RM'000
Royalty and Sale 616 826
MX Too Sdn Bhd of products
Roncaio Sdn Bhd Sale of products 391 438
Orlando Corporation Sale of products 56 87
Sdn Bhd
Milazo Pte. Lid. Royalty 55 -
MESB Technology Sdn  Sale of products - 1
Bhd

The above transactions have been entered into in the ordinary course of business and have been
established under terms that were mutually agreed between the parties.




MESB BERHAD (337554-D)
Interim Financial Report for the Financial Period Ended 30 June 2014

NOTES TO THE INTERIM FINANCIAL REPORT
PART B - EXPLANATORY NOTES PURSUANT TQ APPENDIX 9B OF THE MAIN MARKET LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1. PERFORMANCE REVIEW

Individual Quarter Cumulative Quarters
30/06/2014 30/06/2013 30/06/2014 30/06/2013
RM'000 RM'000 RM'C00 RM'000
Segment Revenue
- Investment Holding 5 5 5 5
- Retailing 18,197 20,984 18,197 20,984
18,202 20,989 18,202 20,989
Discontinued Operations - - - -
18,202 20,989 18,202 20,989
Segment Results
- Investment Holding (73) (49) 73) (49)
- Retailing 672) 9201 672) 901
(745) 852 (745) 852
Discontinued Operations - (69) - (69)
(745) 783 (745) 783

Performance analysis of the Group for the current quarter and year to date

The Group recorded revenue from its continuing operation of RM18.20 million, a decline of 13.28%
against the preceding year's corresponding pericd of RM20.29 million. The decline was mainly due to
the lower safe volume registered by retailing business. In respect of this, the Group recorded a loss
before taxation from its continuing operation of RM0.74 million for the current quarter, as compared to
the profit before taxation from its continuing operation of RM1.21 million for the preceding quarter.

Retailing Segment

The revenue reduced by 13.28% to RM18.20 million. The decline was mainly due to lower consumer
spending. This decline has affected the Retailing Segment recorded a loss of RM0.67 million in
current quarter as compared with the preceding year's corresponding quarter's profit of RMO0.90
million.

Invesiment Holding Segment

The revenue remains stable at RM5,000 for the current period ended 30 June 2014 and the preceding
year's correspending period ended 30 June 2013. However, the segment loss increased to RM0.07
miltion in the current period as compared to preceding year of RM0.05 million. The increase in loss
was mainly due to the higher operating expenses incurred during the current quarter. :




B6.

B2.

B3.

B4.

B5.

COMPARISON WITH IMMEDIATE PRECEDING QUARTER’S RESULTS

The revenue from continuing operation decreased 16.44% to RM18.20 million in the current quarter as
compared to RM21.78 million in the preceding quarter mainly due to decrease in revenue from
retailing segment, as result of lower consumer spending and lack of festive holidays during the current
quarter.

The decline in non-recurring income of RM10.31 million in the current quarter ended 30 June 2014
against the preceding quarter ended 31 March 2014 has resulted the Group's reported a loss before

taxation of RM0.74 million in the current quarter ended 30 June 2014 as compared to a profit before
taxation of RM9.85 million in the preceding quarter ended 31 March 2014,

COMMENTARY ON PROSPECTS
The higher cost of fiving, increased subsidy rationalisation and anticipation of GST being implemented
were among the factors which would underpin the more cautious spending habits of customers. This

will affect the Company's core business activities.

Barring any unforeseen circumstances, the Directors are of the opinion that the Group's performance
for the financial year ending 31 March 2014 will remain challenging.

PROFIT FORECAST OR PROFIT GUARANTEE

Not applicable to the Group.

TAXATION
The taxation charge included the following:
Financial
Current Yearto
Quarter Date
RMC00 RM'COD

In respect of current period
- income tax 6 6
- deferred tax - -

In respect of prior year
- income tax - -
- deferred tax - -

CORPORATE PROPOSALS

a) There were no outstanding corporate proposals announced but not completed within 7 days from
the date of issue of this report.

b) On 27 May 2014, the Company had announced to propose extension of time of 24 months unti
20 June 2016 for the balance of unfilised proceeds of RMS.87million arising from disposal of
275,000 ordinary shares of RM1.00 each representing 55% equity interest in Dynamic

6




Communication Link Sdn Bhd ("DCLSB") to Touch Mindcape Sdn Bhd for a total cash
consideration of RM15,000,000 .

The status of the utilisation of proceeds as at 30 June 2014:-

Proposed Actual Balance Deviation Extended Explanations
Utilisation § Utilisation | Proceeds Timeframe for
utilisation
RM'000 RM'000 | RM'000 RM'0C0 % .
Working 4,700 (4,700) - - - Within 24
capital months until 20 {a)
June 2016
Future 10,000 (3,800) 6,200 - - Within 24
investments months until 20 (b}
June 2016
Expenses 300 (634) (334} {334) 111 Within 24 |
related to the months until 20 (c}
disposal June 2016
15,000 {9,134) 5,866
(a) The balance proceeds is expected to be fully utilized within the extended timeframe of 24 months as -
announced on 27 May 2014.

(b) Affer funding the shortfall of item (c), the balance of unutilised proceeds has placed into short term
deposit until such relevant investment has been identified..
(c) The shortfall of the expenses was funded through item(b)

B7. BORROWINGS AND DEBT SECURITIES

The Group borrowings as at 30 June 2014 as follow:-

Short Term RM'000 RM'000
Hire purchase creditors 256
Bankers’ acceptance 4,491
Term loans 541
Bank overdraft 903 6,191
Long Term
Hire purchase creditors 319
Term Loans 781 1,100
Total 7,291

The above bank borrowings are secured over certain subsidiaries’ properties, corporate guarantee of
the Company as well as fixed deposiis placed on lien.

B8. CHANGES IN MATERIAL LITIGATIONS

- The Group is not engaged in any materiai litigation at the end of the reporting period.




B9. DIVIDEND
No dividend has been declared nor recommended for the current financial period ended 30 June
2014.

B10. EARNINGS PER SHARE

The basic earnings per share is arrived at by dividing the net profit/{loss) for the period attributable to
ordinary equity holders of the parent by the number of ordinary shares in issue as follows :-

Current Financial Year
Quarter to Date

Net profit/{loss) attributable to ordinary equity
holders of the parent (RM'000) :-

-Continuing operations (745) (745)
-Discontinued operations -

(745) (7455

Number of ordinary shares in issue (in thousand) 42 000 42,000
Basic earnings per share (sen) :
-Continuing operations (1.77) {1.77)
-Discontinued operations \ - -
B11. DISCLOSURE OF REALISED AND UNREALISED PROFIT
As at As at
30.06.2014 31.03.2014
RM'C00 R\M'000
Total retained profits of the Company and iis
subsidiaries :
- Realised 28,761 29,272
-Unrealised {43) (43)
28,718 29,229
Total share of retained profit from associates
- Realised 7,747 7,588
- Unrealised : (518) (518)
7,229 7,070
35,947 36,299
Less : Consolidated adjustments 2,636 3,029
The Group's retained profit as per consolidated

accounts 38,583 39,328




B12. PROFIT FOR THE PERIOD

Current Financial
Quarter Year to Date
RM0O00 RM'000

This is arrived at after (charging)/crediting :-
Interest income 147 147
Other income 22 22
Interest expenses (153) (153)
Depreciation and amortisation (429) (429)
Writedown of inventories (40) 40)
{453) (453)

Other disclosure items pursuant to Note 16 of the Appendix 9B of the Main Market Listing
Requirements are not applicable,

B13. AUTHORISATION FOR ISSUE

The Interim Financial Statement and the accompanying notes were authorised for issue by the Board
of Directors in accordance with a resolution of the Board of Directors.




