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Company No. 661413-A

2. Significant accounting policies (continued)

(b) Plant and equipment

th

)

- The cost of replac;ng a conipﬂnent af-f
_recngmsed tn i : \

~day-m day servici '
asineurred.

Recognition and mesgsurement

hems of plant and equipment are measured at cost less any accumulated
depreciation and any accumulated impairment losses.

Cost includes expenditures that are directly atirtbutable to the acquisition of
the asset and any other costs directly attributable to bringing the asset to
working condition for its intended use; and the costs of dismantling and

removing the items and restoring the sife on which they are located.

Purchased software that. is integral 1o the functionality of the related
equipment is capifal_i'si:d as part-of that c'q_u‘i'pmfi:xit,

When significant parts of an item of plant and equzpment have daffercnt
useful lives, they are accounted for as separate’ ifems (major components} of
plant and equipment.

The gain or loss on dlsposai of -an femw of plant and equipment is
determined. by -comparing the prnceeds from disposal with the carrying
amount of plant and equipiment and is. recsagmsed et within “other income™
or “other e;penses"‘ respeotively in pmf‘ tor loss.

S::bsetgtfent- m’isf"s“,
itenis of plant and equipmient is
t1s probable that the future.
pcment will ﬂow 1o Ihe

Depreciation
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INFORMATION ON ACTIVE (CONT’D)

-~ Corpany No. 661413-A

2. Significant accounting policies (continued)
(b) Plant and equipment (continued)

@iiiy Depreciation (continued)

Depreciation is recognised in profit or Joss on a straight-line basis over the
estimated useful lives of each companent of an item of plant and equipment
from the date that they are available for use. Leased assets are depreciated
over the shorter of the lease term and their useful lives unless it is

- reasonably certain that the Comparny will obtain ownership by the end of
the lease term. Freehold land is not depreciated.

The estimated useful lives for the current and comparative periods are as

follows:
+  Leasehold land 89 years
* Furniture and fittings 10 years
. Office equipment ‘ 10 years
] Computer software 3 <4 years
. Renovation 10 years
. Motor vehicles 5 years

- Depreciation methods, useful lives and residual values are reviewed at the
- end of the reporting period and adjusted ; as appmpnate

(Q) Lt‘:ased assets

(;1;) Finance lease

Leases in termy of which the Ccmpany--as‘sum&s snbsianilaily #ll the risks
and rewards of ownership are clas  finance leases. Upon initial
 recognition, the leased asset iy measured at an amount cqna! to-the:lower of
~dts fair value and the: prcsent V&I ie uim Jease payments,

- Subsequent to mmal:_recagmtxm the - ted R;;r in marﬁance
"*rwuh the accountmgpohcy &pphc&ble:i. R

¥ 1‘Mmzmum Iease paymeﬁts madc mv:ie:r ﬁnam : ;.aasas am ap;zomoned
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‘Company No. 661413-A
2. Significant accounting policies (continued)
(¢} Leased assets {continued)
(ii} Operating lease
.Lease:s where the Company does not assume substantially al therisks and
rewards of the ownership are classified as operating leases’ az; e leased

assels are not recognised on the statement of financial position:

- Payments made under operaling leases aré recognised in- prof it or 1oss on @
'Stralght~lme basis over the term of the lease. Lease incentives reuewed are
_recogmsed in profit or loss as an integral part of the total lease éxpense,
-over-the term of the lease, Contingent rentals are charged to proﬁt or loss in

* the reporting period in which they are incurred.

{d) Investment properties
Tnvestment properties carvied at cost
"'v'Imaesimem Jproperties are properties which are owned or held undera _!easehe]d

. interest to earn rental income or for capital appreciation or for both; but net for
sale it the 'ordinary course of business, use in the production or supply: of goods

or- services: or for administrative purposes. These include freehold land and

~leasehiold land which in substance is a ﬁnance Jease held for a- amenﬂy
ranﬂeﬁermmed fature-use. :

: ilnvastme:" propemes are Meastired at cost less any: accumulafed depremaimnand '

: auy ac mﬁiated impairment losses similasly to plant and eqmpmn‘f as disclosed
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Company No. 661413-A

2. Significant accounting policies (continued)

(e} Non-current asset held for sale

®

Non-current assets that are expected to be recovered primarily through sale rather
than through contiguing use, are classified as held for sale.

Immediately before classification as held for sale, the assets are remeasured in
accordance with the Company’s accounting policies. Thereafter generally the.
assets are measured at the lower of their carrying amount and fair value less costs
of disposal.

Impairment losses cm initial classification as held for sale and subsequent: gams or

~Josses on remieasurement ate recognised in profit or loss, Gaing are not

recognised in excess:of any cumulative impairment loss.

Property, plant andequ:pmmt once classified s held for sale are not amortised.
nr depreciated.

Inventories

'inv:entmi'es are m@asum&ratxhe lower of cost and net realisable value.

The gost of inventories is measured based on the first-in-first-our formula, and
:m:kudas expendmlm mcurred m acqmrmg the 1m entones and  other: costs

42

i1 1ar} cﬂume of :
s ,busmess, Jess: the 2! ﬁmatcfi costs of campletron and the csumated co; _:_,;necessary :
te) make Ihe sale
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Company No. 661413-A |

2. Significant accounting policies (continued)

(h) Impairment

()

(i)

Financial assets

All financial assets are assessed at each reporting date whether there is any
objective evidence of impairment as a result of one or more events having
an impact on the estimated future cash flows of the assel. Losses expected
as & result of future events, no matter how likely, are not recognised. If any
such objective evidence. exists, then the impainment loss of the financial
asset is estimated.

An impairment loss in respect of loans and receivables is recognised in
prof' t or loss and is measured as the difference between the asset’s carrying
amount and the present-value of estimated finure cash flows discounted at
the asset’s. ongmai effective interest tate. The carrying amount of the asset is
reduced through the use of an allowarnice account,

Other assets

The carrying amounis. of other assels {exeept for inventories and deferred
tax assets) are reviewed at the end of each reporting period to determine
whether there i isany indication of i zmpalrmem If any such indication exists,
then the asseét’s rﬁceverabie ammm i estimated.

For the purpczse of zmpamnent iestmg, assets are grouped together into the.
smallest group of assets that generates cash. inflows from continuing use:
that are largely mdependent of tize cash inflows of other assels or casha-

generatmg umts, _

5.0f dxspasa]' In'assassimg viﬂue in
' ﬁzscoun’red fo then‘ pxesmt Yalua.
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Company No. 661413-A

2. Significant accounting policies (continued)

(h) Impairment (continued)

(ii} Other assets (eontinued)

Tmpairment losses are recognised in profit or loss. Ilmpairment losses
recognised in respect of cash-generating units are allocated to reduce the
carrying amount of the assets in the cash-generating unif (groups of cash-
generating units) on a pro raia basis.

Impairment losses recognised in prior periods are assessed at the end of each
reporiing period for any indications that the loss has decreased or no longer
exists. An impairment loss is reversed if there lias been a change in the
estimates used to determine the recoverable amount since the Jlast
impairment loss was recognised. An impaivment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recogmsed Reversals of impaiment losses are
credited to profit or loss in the fimancial year in which the reversals are
recognised.

{:} Equity instruments

Instruments classified as equity are measured at:cost on initid] recognition and are
nat remeasured subsequently. .

y (iﬂ

B Q?_‘i*?iﬁﬁ" shares
~Ondinary shares are classified as equity:

}Emplayee benefits
Short-term employee beneﬁts
-Shqmterm emp}eyee: bcneﬁt* obligations: in-respect of salaries; annual
iy éasured onan undxscoumed
ted to he paxd ‘wnder short--
ompany has 4 present legal
a tesult of past service
be. estmatﬁd :ehab]v.

‘ﬁm i‘unds"ax ""hazged tﬁ




APPENDIX [

INFORMATION ON ACTIVE (CONT’D)

: Ccmpany No. 66 1413-A

2. Significant accounting policies (continued)

(k) 'Rew:n ue

- Goodssold

Revenue from the sale of goods in the course of ordinary activities is measured at
fair value of the consideration received or receivable, net of returns and

allowances, trade discounts and volume rebates. Revente is recognised when

persuasive evidence exists, usuatly in the form of an executed sales agreement,

- that the significant risks and rewards of ownership have been transferred to the

customer, recovery of the consideration is probable, the asso::lated costs and
pas‘s.ib}a return of goods can be estimated reliably, there is ng continuing

management involvement with the goods, and the amount of revenue can be

. measured reliably. If it is probable that discounts will be granted-and the amount

van be measured reliably, then the discount is recognised ‘as a mductzon of

. _revenue as the sales are recognised.

'Bﬂrmeg costs are recognised in proﬁt ‘or loss: using the efféctwc imerest

ﬁt‘;ﬁ‘mwmgi costs

method

(lﬂ) Iitcérﬁ‘eﬂtax-

g !fnmma fax expense comprises current and deft:rred tax, Current tax and deferred
_ 'tax m reengmsed in profit or loss, '

s the sxpected tax payable ot receivable on the. taxab?e mceme or
ubstaniwely enaczeé i;y tha eﬁd of
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INFORMATION ON ACTIVE (CONT’D)

Company No, 661413-A

2. Siguificant accounting policies (continued)

(m} Income tax {continued)

(n)

Deferred tax assets and liabilities are offset if there is a legally enforceable right
to off$et current tax liabilities and assets, and they relate to income taxes levied
by the same tax authority on the same taxable entity, of on different tax entities,
but they intend to settle current 1ax liabilities and assets on a net basis or their tax
assets and liabilities will be reafised simultaneously.

A deferred tax: asset is recognised to the extent that it is probable that future
taxable profits. will be available against which temporary difference can be

utilised, Deferred 1ax assets are reviewed at the end of each reporting period and

are reduced (o the extent that it is no longer probable that the related m benefit.

will be reahsf':d

Fair value ..tiiea‘_s“rement

Fair value of'an asset or a liability, except for lease transactmns, is détermined as:

the price that would be reccived 1o sell an asset o paid to transfer a llabxlzty inan
orderly tranisaction between market participants at the measurement date. The
‘measurement agsumes that the transaction to sell the asset or transfer the liabilny
takes place either in the principal market or in the absence of a prmcxpal market,
n the most advﬁntageaus market. _

For non-ﬁnanmal“zassct, the fair value measurement 1akes into accsauni a. markeﬁt :
_pax;;igjaa;ﬁ ability:to generate geotiomic benefits by using the assetin its highest
and bést us by seilmg it to.another market participant that would bsethe assct :
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Company Na. 661413-A

4. Investment properties
Frechold Leasehold
land land Total
RM'000  RM’000  RM’000

Cost

At July 2013 . - -
Additions 3,847 4,879 8,726
At 30 June 201471 July 2014 3,847 4.879 8,726
Additions 12 16 28
Transfer 1o assets held for sale (Note 9) . {3,859 (4,895) (8,754)
At 30 June 2015 - - -
Depreciation

At July 2013 - - -
Depreciation for the year - 9 9
At 30 June 201471 July 2014 - 9 9
Depreciation for the year - 50 50
Transfer to assets held for sale (Note 9). SR ) (39
At 30 June 2015 R - -
Carrying amounts

AT July 2013 4 - : - -
AU30 June 20141 Tuly 2014 U347 4870 8.717
At 30 June 2015 BT _

;Investment pmpemes compr:sc &cch" d }and and 1easchald land with an uncxp;red

iﬁnam;xal mtemsts in o dispasa ef the €
'nafe 93. -

: ’I‘ha entire mvastmmt pmpemes rerriain ""edged a8 mmmy o seeurs bankmg
d- 10, e} as at-thie end of the current and

h: g:-'bapkxgg facilities prior to

rloss i mrespﬁcwfmves&ﬁenfmmmes
Lams 2040

ST 3 _

'-mmmeame_ ener
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Company No. 661413-A

4, Investment properties (continued)
Fair valye information
‘Fair value of investment properties is categorised as follows:

2015 2014
RM'0000  RM'000

Level 2

Freghold land - 3,847
Leasehold land . 4879
- 8,726

Level 2 fai‘r value

In the prewous financial year, the fair values of the investment properties resembled
the' gequisition price as the Directors considered that the market value bad no
_ 'substamral variation from the values when they were. acquired.

5. ]}eferred tax assets
:Recogmsed deferred tax assets/(Tia b;lxhes)
: 'Bﬁfﬁiﬁ?&ﬁi— tax assets and liabilites are.ai:t:ibumble ta the foﬂbwiﬁ_g’_;
R Assets - ' 'tiab.iiltiﬁé _ | Net

2015 20042005 2004 2015 2014
RM’000 RM'000 RM*aﬁo mi’oﬁﬁ RM'000 RM*000

- S (2‘3’?3 e e

w8 50 (
{193) {2@’7} s

323

m %
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Company No. 661413-A
5. Deferred tax assets (continued)
Movement in temporary differences during the year
Recognised Recognised
in profit At in profit
At orloss  30.6.2014/  orloss At
172013 (Note 15)  1.7.2014  (Note 15)  30.6.2015
RM000 RM000  RM'000 RM'W000 RM°000
Plant and equipmient {205) (2) (207) 12 (195)
Other deduitible
temporary differences 649 (119) 530 (62) 468
444 (12 323 (50) 273
‘6. TInventories
2015 L2014
RM'000. RM’000
Trading mcmhandxse E
» At'cost 17,921 52,3,-7-21
Recognised in profit or Joss: | |
Inventories recognised as cost of sales 18,833 17.464.
- Write-down to net realisable valye 36 55.
The write-down is'récognised in cost of sales.
T Tflf-‘aﬁ.é.-' and other receivables o V
S : - T"«Eote 2015 2014
RM‘QG& RM0G0
Trade o
Trade receivables 5655
Non-trade: o

Other rec ‘i'@abics .
}less indmdﬁaﬁ 1mpamnem ailov;rance

Deposits.
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INFORMATION ON ACTIVE (CONT’D)

* Company No. 661413-A

8. Cash and cash equivalents

2015 2014
RM000 RM'(00
Cash and bank balances 812 831
Deposits placed with a licensed bank 527 378
1,339 1,209

The entire deposits placed with a licensed bank are pledged a5 security to secure bank
facilities granted to the Company ($ee note 11), '

9. Assets classified as held for sale

In June 2015, the Company ‘entered into a Sale and Purchase Agreement with &
company in which certain Dxrcctors have significant financial interests in to dispose of
the Company’s entire ‘investment properties for a total cash consideration of
RMS,690,000, As at the end of thé current financial year, the disposal is pendmg the:
fuinimént of cerfain- c(;ndmons pmccdem and i3 expected 1o be completed in the next
ﬁnanmai Year.

In\fesiriiiénf; properties held for sﬁié,{t{;mpi*ise the following:

Cast
Accumuiated deprecmtmn

10. Sha.ifészgazﬁit%iiﬁ _-
o Leoen e F Yumher
ofshares
2015 | 2015 “&4l14
000 :RM‘*O&O 000

omma:y-*ham ﬁfRMl 00 each, -

ceive dividends as

eetings o
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‘ ‘Ct’jmpany No. 661413-A |

- 11. Loans and borrowings

Note
Non-current
Bank loans
Finance lease lizbilities
Current
Bank loans 11.1
Finance lease liabilities 11.2
Bank overdrafts - unsecured 11.3
Bankers® acceptances - secured 11.4

11,1 Bank loans

28
2015 2014
RM’000  RM'000
6,490 4,382
30 7
BRI 5~
914 508
37 36
924 480
1222 _ 3,072
3087096
9,627 8,555

: The bank loan with a carrymg value:of RM2,896.000 (2014 RM4,890,000) are
secured over investment properties (s&e riote 4) and is personally guaranteed by a
Director of the Campany whxlc thie ‘bank loan ‘with a carrying amount of
RM4,514,000 (2014: Nil) - is- personaﬂy guaxanmcci by a Director of the.

Company.
‘11.2 Finance Iease !mbx}mes

-Fmance Eease liabilities are payable as follawq

: Pres‘em
_F‘umre : vaiue ﬁi’ Foture
mmimum mm:mum mxmmum
Iease : ' lfsasa “lease

13 -I"terest _pay"'ents : payments

Present:
\»alue of
minimum:
Jease:

Interest pafm _ts

2015, 2014
| RMUO00 ;{M%ﬁﬂﬁ
':Lessthan one L . B
yem: 40 @)Y 37 40, (4 36
cars - SO L) IR £
121 B o 113
tor of the Company: .
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INFORMATION ON ACTIVE (CONT’D)

! Company No. 6614]13-A }

1. Loans and borrowings (continued)
11.4 Bankers' acceptances

‘The bankers’ acceptances are secured over theé investment properties of a
company in which certain Directors have significant financial interests in,
deposits placed with a licensed bank {see note 8) and are persenally guaranteed
by a Director of the Company.

12. Trade and other payables

Note 2015 2014
RM?*000 RM000
Trade
Trade payables 6945 9997
Non-frade '
Qther payables 121 1496 2,607
Aceried expenses B - 2,026

_-Amaunts due to Directars 122 230 -

o L i bt PR Ry ey

1 6,%:70' 14,630

42} Included in other payables are . RMI, 005,000 (2014 RM?. 410,000) due to
. ‘companies in which certain Direciors have: significant financial interests in.
’Ihesa balances are unsecured,. interest free-and ararepayable on demand.

-12 2 The amonts due to Dtrccwrs are umiecured mte:rest fm& and are repayable on
aemanﬂ

2{}1: 2614
RM?’OGU‘ RM"(}!}O

48

m&m acceptances
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Company No. 661413-A

14,

Profit before tax

Profit before tax is arvived at after charging:
Auditors” remuneration
Depreciation of investment properties
Depreciation of plant and equipment
Impairment loss on other receivables
Inventories written down to net realisable value
Personnel expenses (including key management
personnel):.
~ Contributions to Employees’ Provident Fund
- Wages, salaries and others

Rental éxpenseon fixtures

Royalty experse

Tax expense

-’Rgéognis«i ’iﬁ:;-;nro_fitz or loss

Cnrrem tax: expense
" Current year -

Pmrjrear _
Tﬁta] current. ‘tax recognised in profit or loss

,Deferrcd fax f;xpf:nse

30
2015 2014
RM’000  RM'000

34 21

50 9

405 373

- 21

36 55

470 437
4375 5,011
152 176
2,198 2446

2015 2014
RMP000  RM000
70 1249

11 . i 1
T 1250




APPENDIX NI

INFORMATION ON ACTIVE (CONT'D)

31

Company Ne. 661413-A |

i6. Financial instruments
16.1  Categories of finasicial instruments
The financial assets of the Company, which comprise trade and other

receivables and cash and cash eguivalents are categorised as loans and
receivables while the financial liabilities of the Company, which comprise.

trade and other payables and loans and borrowings are categorised as financial.

liabilities measured at amortised cost.

16.% Net losses arising from financial instruments

2015 2014
RM'000  RM'000
Net Josses on; '
Loans and receivables - 21
Financial liabilities measured at amortised cost 524 . 220

324 241

16,3 Financial 'riskumiuagemmt :

The Company hds cxposure 1o the following risks from. its use of ﬁnaucnal

i instrymnents:

. Cradxmsk L
. Liqmdn:yns!c
.+ Marketrisk

164 Credierisk

cradxt nsk arzses pnnmpal{y fmm
: _.and advances fo- c:empames in’whig

:;ffmqmmg c::ed:tnver ".namarmt

55

Credit evaluations are. p&ri‘onnﬁ&a customers: '
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Company No. 661413-A

-16. Financial instruments (continued)

i6.4 Credit risk (continued)
Receivables (continued)
Exposure to credivrisk, credit quality and collateral

As at the end of the reporting period, the maximum exposure to credit risk
arising from receivables is represented by the carrying amounts in the
staternent of financial position.

Management has taken reasonable steps to ensure that receivables that are
neither past due nor impeired are stated at their realisable values. A’ significant
portion of these, receivables are regular cusiomers that have been fransacting

with the Company. The Company uses ageing analysis to monitor the credit

quality of the receivables, Any receivables having significant balances past
due more than 90 days, ‘which are deemad to have higher credit risk, are
monitored individually. .

The exposure of credit nsk fortrade receivables by geographic region as at the
end of the current anci prev;eus ﬂaancxal years is solely domestic.

Impairment losses

The Campany maintaing an ageing analysis in respect of trade receivables:

only. The ageing of tmde mceivabiesas. at e:nd of the reporting period was:

Individual _
" Gross  impairment  Net
_ RM00 - RM'W000 . RMP600

2015 -
Notpastdue -~ . o 7,641 - 7,641
“Past due 0= 30-days’ 1374 - 1,374 ..
?Eﬁtd&iﬁ:ﬂ -%days o 968 e 968

L TR 9 930';- |
'.Not p&st due o '-3 415
“Past due 0 =30 &ys 2:049°
PasldueSl 90 days.: - 3___1_91 ,
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Company No. 6614]13-A |

16. Financial instraments (continued)

164  Credit risk {continued)

165

(2014: RM1 661,000) which is deemed
~was no indication that the Joans and ad

) equmdity risk:is the Hisk that the Compa .
“obligations as they fall due. The Cﬁampan g
: 'pnnc;paliy from its various paya‘blesz '

Directors’ related companies loans and advances

Risk management objectives, policies and pracesses for managing the risk

The Company provides unsecured loans. and advances.to companies in which
certain Directors have interests in. The Company monitors the results of these
companies regularly.

Exposure 1o creditrisk, credit guality jfmd :mflaterai

As at the end of the repomng period, the maximum exposure to credit risk is

- represented by their carrying amounis in the: sta!emcm of financial position,

lmpairmem losses

As at the end of the reporting penod except for a balance of RM1,661,000
recoversble and impaired, there
_ ces. 1o thése companies are nof
recoverable. The Campany dogs not specrﬁcallv momtor the ageing of
advances to these companies:

'Liquidity-risi{}.

\m nm hc able 16 meet ity financial
p@asm m liquidity risk arises

: "{hc Cempany maistains & tevel of cash »ami' sk equi
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Company No. 661413-A

16. Financial instruments (continued)

16.6

16.6.1

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange
rates, inierest rates and other prices that will affect the Company’s financial
position or cash flows. The Company is not exposed to currency risk as all of
its sales and purchases are denominated in RM, The Company is also not
exposed 1o other price risk.

Interest rate risk

The Company 's fixed raie bormwmgs are exposed to a risk of change in their
fair value due 10 changes in interest rates. The Company s variable ‘rate

borromgs are exposed 1o a risk of change in cash flows due to changes in

interest rates. ‘Short term receivables and payables are not sxgmﬁcanﬂv
exnoscd 1o mterest rate risk.

L}

Risk managemen) objectives, policies and processes for managing the risk:

‘The Campany ﬁees not have any specific policy to manage its:interest rate: risk

- gs the Dm:ctors ‘are-of the opinion that the expostre 16 interest. rate nsk is not

sxgmf cam

- .Exp_ci.s'wké ité?’z’ziéé‘fésr-mfe. risk

© The mme.' {rate proﬁle of the Company’s &gmﬁmmt mtercst-beanng financial

ased ‘on carrymg AMOUNLS a5 4t lhc end c;f the reportmg penod\

20i5 2014
m*ma m*eﬂo

BT am
1299, L85
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16. Financial instruments {continued)

16.6

Market risk {con tin_ﬁed)

16.6.1 Interest rate risk (continued)

167

Interest rate risk sensitivity analysis
{(8) Fair value sensitivity analysis for fived raie instruments

The Company does not agcount for any fixed rate financial assets and
liabilities at fair value through profit ar loss, and the Campany does not
-de51gnate derivatives as hedging instruments under a fair value hedge
accounting model. Therefore, a chiange in interest rates at the end of the
reporting period would not affect profit or loss.

(b} Cash flow sensitivity analysis Jor variable rare instruments

A change of 50 basis points {(“bp”") in interest rates at the end of the
reparting perxcrd wonld have increased (decreased) post-tax profit or loss
by ihe amounts shown below. This analysis assurmes ihat all other
“varigbles: remmrted constant.

e l’ruﬁt.or{dés o
S0bp 50 bp 50 bp 50bp-

increase  decrease  increase  decrease

2015 2015 2014 2014
RM’GOG RM’000  RM’000  RM000

- Fairvaluei infﬁrmatxﬁn:

' -amauntsinfca@ and cash aequgvaiems shm't term recewables an&

\¢ i ,term' natum of these ﬁﬁanmal mstmmems

ans - and finance lease
i the ex_pemted futire cas
ssessments aﬁ thum :a}m: sf
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: 'Cdmpany No. 6614]13-<A

'Fﬂr the purposes of the financial’ statemer
Comipany if the Company has the-ahilit
“coniro} ‘the party-or exercise ‘significant
and apemtmg decisicns, or vice versa; or
:io common control, Related pamesm,_ ; f)B

Related parties aléo; mciude: kcy i
‘having authority and responsibility i
“of the Company. either directly-orindirectly. T
Al the Dtrecters sof the Company. '

zhave-?sxgmf' c:ant ﬁnaneaai mixsrests na

Capital management

The Company’s objectives when managing capital are 1o mainlain a strong capital
base and safeguard the Company’s ability to continue as a going concern, so as 10
maintain investor, creditor and market confidence and 1o sustain future development
of the business. The Directors monitor and are determined to maintain an optimal
debt-to-equity ratio that complies with debt covenants and regulatory requirements.

The debt-to-cquity ratios at 30 June 2015 and 30 June 2014 were as follows:

Note 2015 2014
RMG0 RM’000
Total loans and borrowings il 9,627 8,355
Less: Cash and eash equivalenis 8 (1,339) (1,209)
Net debt : 8,288 7.346
Total equity 21,327 19321
Debt-1o-equity ratip ‘ .39 0.38

There was no change in the Compzmy 'S appmach 1o capital management during the
financial year,

Related parties

Identity of related parties

parties are considered to be related to the:
iresfly or indirectly, to control or jointly
1o over the party in making financial
erethe: Cnmpany and the party are subject

viduals or mthm entities.

: perscnne:l dafined as those perspns. -
dmnng anc{ contmlhng the activities
: _kev management personnel mclude

: Compan} has rciaieé parwxeia;z‘ niship Wi “

61



APPENDIX I

INFORMATION ON ACTIVE (CONT’'D)

(=7
(=]

Company No. 661413-A |

18,

Related parties (continued)
Significant related party transactions

Related party transactions have been emered into in the normal course of business

-under negotiated terms. The significant related party iransactions of the Company are
“shownibelow. The balances related to the below transactions are: shown in notes 7 and

12

2015 2014
RM*008 RM*000
A C‘ompamﬁs in which certain Directors have
significant financial interests in ‘
Sale of goods 21260 (1,93
-Be‘rsammi expenses 1,016 1,832

B. - Key management personnel
" Directors:
Remuneration : - 698

S&hﬁs‘é@cﬂt event

 In July 2015, the shareholders of the Company entered irifo a Share Sale Agreement

with-a third party 1o dispose of the shareholders® entire equit
for '
of ceriain conditions precedent and i is ﬁxpecteci 10 be camplated n the nc?.t financial

est.in the Company
tal cash consideration of RM12,000,000, The disposal i pmdmg the fulfilment

Yﬁ&l’
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Active Fit Sdn. Bhd,
{Company No. 661413-A)
{Incorporated in Malaysia)

Statement by Directors pursuant to
Section 169(15) of the Companies Act, 1965

In the opinion of the Directors, the financial statements set out on pages 5 1o 38 are drawn
up in accordance with Malaysian Financial Reporting Standards, International Financial

Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia so as to

give a true and fs__iif"ﬁ"i_@}&* of the financial position of the Company as‘of 30 June 2015 and its'

financial performance and cash flows for the financial year then ended.

' S’i‘gnﬁd 'an'be]ﬁ@zilfﬁffhéﬁ()ard of Directors in accordance with a resolution of the Directors:.

EEE S TR ¥ :nf»"i):izt-'ﬁ‘;na-'x}y'q?ﬁ' L R R R L C T

Siow SeaNen.

B L LT rarroyrppegy
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Active Fit Sdn. Bhd.
{Company No. §61413-A)
{Incorporated in Malaysia)

Statutory declaration pursuant to
Section 169(16) of the Companies Act, 1965

I, Siow Sea Nen, the Director primarily responsible for the management of Active Fit Sdun.

Bhd., do solemuly and sincerely declare that the stalements set out on pages 5 to 38 are, to -

the best of my knowledge and belief, correct and | make this solemn declaration

conscientiously believing. the same 1o be true, and by virte of the provisions of the:

Statutory Declasations Act, 1960,

Subscribed and solemrly declared by the above named in Kuala Lumpur in the Federal

Territory onﬂ ﬁ SEP‘ 7 Qﬁ .

Siow SeaNen©
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KPMG (Firm No. AF 0758). Teigpnone  +60 43) 7721 3388
Chanered Agcountants. Fax +60 (37720 3389
Lavet 10, KPMG Tower Internst Wew KPIMG SOy

8, First Avenue, Bandar Utama
A7BOG Potalng Jaya _
Setangor Daryl Ehsan, Malaysia

Independent Auditors’ Report to the members of

Active Fit Sdn. Bhd.
{Company No, 661413-A)
{Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements .of Active Fit Sdn. Bhd., which comprise the
statement of financial position as at-30 June 2015, and the statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the financial year then
ended, and a summary of significant accounimg policies and other explanatory information,
as setout on pages 5 to 38.

- Directors’ Responsibilin: for the F:‘nanc_iﬁf Statements

The Directors of the Company are responsible for the preparation of financial staterients so.

- asto give a true and fair view in accordance with Malaysaan Financial Reporting Standards,
'.Intemamanai Financial Reporting Standards and the requirements of the Companies Act,

1965 in Malaysia. The Directors are. also responsible for such internal control as the

‘Directors determine is necessary 10 ﬁnable the -preparation c:f financial statements fthat are
free from material misstatement, whefher d\is to fraud or etvor. :

- Auditers’ ReSpamzbzlzg:

“ Our responsibility is to €Xpress an opmxonlan these ﬁnanc;al Statéments based on our audit,
We eonducted ouf zaud:t in aceordan AY aysia.

 Those standards require that we. comply wi _

~audit 10 obtain reasonable assurance. aba g ;.whether the ﬁnancxai statefnents: are i‘rw ﬁ'om :
material misitatement. ' _

_ ,:Aa aud;t ;nvolves parformmg pmced’ ' 'V 'bcam audit mﬁdencﬁ about the amoug

- ;fcr:.ﬂ:é purpuséﬁ__ “xp’ressmgan opiniomo
Anandit also __c]udes eva!uatmg th A
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Comp@ny No. 661413-A

Qpinion

In our opinion, the financial statements give a true and fair view of the financial position of
the Company as of 30 June 2015 and of its financial perfbrmance and cash flows for the
financial year then ended in accordance with Malaysian Fmancxal Reporting Standards,
- Intemattional Financial Reporting Standards and the requirements of the Companies Act,
1945 in Malaysia.

‘Repert;.ért Other Legal and Regulatory Requirements

I accordance with the requirements: of the Compames Act, 1965 in Malaysia, we also
- report that in our opinion the accounting and other records and the registers required by the
Act to be kept by the Company have been pmperly kept in accordance with the provisions
ofthe %ci

- Oﬁz'er-Matters
: This répart is made solely to the members of the Campany, dsa body, in accordance with

'_'Secnan 174 of the Comipanies Act, 1965 in Malaysia and. for no other purpose. We do not
. .assume respaﬂsabmty to any other person for the content of tlns report.

2613/12160)

N ﬁ;m‘m" Taya.
- Date: ﬁ 8 5ep 29 5
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FURTHER INFORMATION

1.

DIRECTORS’ RESPONSIBILITY STATEMENT

This Circular has been seen and approved by the Board and the Directors of MESB individually and
collectively accept full responsibility for the accuracy of the information given in this Circular and
confirm that after making all reasonable enquiries, and to the best of their knowledge and belief, there
are no other facts the omission of which would make any statement/information herein false or
misleading.

Information relating to Active, the Vendors and Jordone was either obtained from publicly available
documents, where available, or provided by such parties/companies and their directors/management.

- The sole responsibility of the Board is limited to ensuring that the information in refation to Active, the

Vendors and Jordone has been accurately reproduced.

CONSENT
KAF, as the adviser to MESE in relation to the Proposed Acquisition, has given and has not

subsequently withdrawn its written consent to the inclusion in this Circular of its name and all
references thereto, where relevant, in the form and context in which they appear.

CONFLICT OF INTEREST

K AF has confirmed that it is not aware of any conflict of interest situation that exists or likely to exist

- that affect or may affect its ability to act independently and objectively as the adviser in connection
_ with the Proposed Acquisition.

"MATERIAL COMMITMENTS AND CONTINGENT LIABILITIES

As at the LPD, save as disclosed below, the Board is not aware of any other material commitments and
contingent liabilities incurred or known to be incurred by the MESB Group and Active which, upon
becoming due and enforceable, may have a material and adverse impact on the financial
results/position of the MESB Group and Active:-

Contingent Liabilities : RM’000
MESB Group

Corporate guarantee given by MESB to financial institutions in favour of

Miroza Leather (M) Sdn Bhd 11,970
Active

Corporate puarantee given to financial institution in favour of Miracres
Sdn Bhd, a company of which Siow Sea Nen and Chen Mui Yong, being

© two (2) of the vendors of Active, are shareholders and Directors* 3,000

Note:-

*  As at the LPD, Active is in the midst of procuring a discharge from being the corparate guarantor for
. Miracres Sdn Bhd from the relevant financial institution. The Vendors have confirmed that the corporate
guarantee has never been called upon, The Vendors, vide their undertaking letter dated 3 September 2015,
undertake that Active will be discharged from the aforesaid corporate guarantee before the completion of the
Proposed Acquisition.

[The rest of this page is intentionally left blank]
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5.

MATERIAL LITEGATION, CLAIMS OR ARBITRATION

As at the LPD, the Board is not aware of any material litigation, claims or arbitration, either as plaintiff
or defendant, involving Active and to the best of the Board’s knowledge and belief, it is not aware of
any proceedings, pending or threatened, or of any facts likely to give rise to any proceedings involving
Active,

MATERIAL CONTRACTS

Save as disclosed below, Active has not entered into any other material contracts (not being contracts
entered into in the ordinary course of business) within the two (2) years preceding the date of this
Circular;-

(i) ‘Sale and purchase agreement dated 11 September 2013 between Active and Mega Star

: Furniture Sdn Bhd for the acquisition by Active of a parcel of vacant leasehold commercial

land held under H.S. (D) 52648, Lot PT1874, District of Gombak, Town of Ulu Kelang, State

of Selangor Darul Ehsan (“Leasehold Land™) for a cash consideration of RM4,693,200 and a

parcel of vacant freehold agricultural 1and held under Geran Mukim 6, Lot 546, Town of Ul

Kelang, Locality of 7 % Mile, Ulu Klang, District of Gombak, State of Selangor Darul Ehsan
(“Freehold Land™) for a cash consideration of RM3,694,000;

(ii) - Sale and purchase agreement dated 19 June 2015 and supplemental sale and purchase
agreement dated 27 July 2015 between Active and Jordone for the disposal by Active to
Jordone of the Freehold Land for a cash consideration of RM3,858,798.12; and

(iii} Sale and purchase agreement dated 19 June 2015 and supplemental sale and purchase

agreement dated 27 July 2015 between Active and Jordone for the disposal by Active fo
Jordone of the Leasehold Land for a cash consideration of RM4,831,091.73.
DOCUMENTS AVAILABLE FOR INSPECTION
Copies of the following documents are available for inspection at the registered office of MESB at 10"
Floor, Menara Hap Seng, No. 1 & 3, Jalan P. Ramlee, 50250 Kuala Lumpur during normal business
hours from Monday to Friday (except public holidays) from the date of this Circular up to and
including the date of the EGM:-
(a)  the Memoranda and Articles of Association of MESB and Active;

(b)  the letters of consent and conflict of interest referred to in Section 2 and Section 3 respectively
of this Appendix III;

(c) the SSA;

(d) . the material contracts referred to in Section 6 of this Appendix III;

(e)  the audited consolidated financial statements of MESB for the past two (2) FYE 31 March 2014
" and FYE 31 March 2015 respectively as well as the latest unaudited consolidated financial

statements of MESB for the three (3)-month FPE 30 June 2015; and

(f)  the audited financial statements of Active for the past two (2) FYE 30 June 2014 and FYE 30
June 2015 respectively.
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MESB BERHAD

{(Company No. 337554-D)
(Incorporated in Malaysia under the Companies Act, 1965)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT an Extraordinary General Meeting of MESB Berhad (“MESB” ot the
“Company”) will be held at Room 3, Level 2, Hotel Sri Petaling, 30, Jalan Radin Anum, Bandar Baru
Sri Petaling, 57000 Kuala Lumpur on Wednesday, 30 September 2015 at 10.00 a.m. or immediately after the
conclusion or adjournment (as the case may be) of the Twentieth (20") Annual General Meeting of MESB to be
held at the same venue on the same day at 9.30 a.m., whichever is later, for the purpose of considering and, if
thought fit, passing the following ordinary resolution, with or without any modifications:-

ORDINARY RESOLUTION

PROPOSED ACQUISITION BY MESB BERHAD (“MESB” OR THE “COMPANY”) OF THE
ENTIRE EQUITY INTEREST IN ACTIVE FIT SDN BHD (“ACTIVE”) FROM SIOW SEA NEN,
CHEN MUI YONG AND LIEW KEE WAH (COLLECTIVELY, “VENDORS”) FOR A CASH
CONSIDERATION OF RM19,000,000 (‘PROPOSED ACQUISITION”)

“THAT subject to the provisions under the Companies Act, 1965, the Main Market Listing Requirements of
Bursa Malaysia Securities Berhad and the approvals of the relevant authorities/parties {(where relevant/required)
being obtained/fulfilled or waived (where permitted by law), approval be and is hereby given to MESB to
- acquire 2,500,000 ordinary shares of RM1.00 each in Active, which represent 100% of the issued and paid-up
share capital of Active, for a cash consideration of RM 19,000,000, subject to and upon the terms and conditions
set out in the conditional share sale agreement dated 23 July 2015 in refation to the Proposed Acquisition
entered into between MESB and the Vendors.

AND THAT the Directors of MESB be and are hereby authorised to act for and on behalf of the Company and
to take all such steps and do all such acts, matters and things (including entering into all such deeds, agreements,
arrangements, transactions, undertakings, transfers and indemnities) as they may deem fit or consider necessary,
- . desirable, appropriate or expedient to implement, finalise and give fulf effect to the Proposed Acquisition with
full power to give all or any notices, directions, consents and authorisations in respect of any maiter arising
under or in connection with the Proposed Acquisition and to assent to any conditions, modifications, variations
and/or amendments relating to the Proposed Acquisition as may be approved/required by the relevant regulatory
authorities and/or as the Directors of MESB deem fit and to do all such things as they may consider necessary,
desirable, appropriate or expedient in the best interests of MESB.”

BY ORDER OF THE BOARD

LIM LEE KUAN (MAICSA 7017753}
S00 SHIOW FANG (MAICSA 7044946)
Company Secretaries

Kuata Lumpur

15 September 2015




Neotes:-

A member of the Company entitled to attend and vote at the meeting is entitled 1o appoint a proxy to attend and
vote in his stead. A proxy may but need not be a member of the Company, The provisions of Section 149(1)(b) of the
Act shall not apply to the Company and there shall be no restriction as to the qualification of the proxy.

A member shall be entitled to appoint only one proxy to attend and vote at the same meeting.
Where a member is an authorised nominee as defined under the Securities Industry (Central Depositories) Act,
1991, it may appoint only one (1) proxy in respect of each securities account it holds with ordinary shares of the

Company standing to the credit of the said securities account.

Where a member of the Company is an exempt authorised nominee which holds ordinary shares in the Company

for multiple beneficial owners in one securities account (“omnibus account”), there is no limit 1o the number of

proxies which the exempt authorized nominee may appoint in respect of each omnibus account it holds.

If no name is inserted in the space provided for the name of your proxy, the Chairman of the meeting will act as
YOur proxy. :

The instrument appoimfng a proxy must be deposited at Symphony Share Registrars Sdn Bhd, Level 6, Symphony

House, Pusat Dagungan Dana 1, Jalan PJU 14746, 47301 Petaling Jaya, Selangor Darul Ehsan not less than forty-
eight (48) hours before the time for holding the meeting or any adjournment thereof.

If the appointor is a corporation, the instrument appointing a proxy must be executed under its Common Seal or
under the hand of its attorney.

The Date of Record of Depositors for the purpose of determining Members' entitlement to attend, vote and speak at
the meeting will be on 22 September 2015.




MESB BERHAD

{Company No, 337554-D)
(Incorporated in Malaysia under the Companies Act, 1965)

PROXY FORM No. of shares held
1/We, NRIC No./Passport No./Company No.

of

being a member/members of MESB Berhad hereby appoint

NRIC No./Passport No. of

*and/or failing him/her NRIC No./Passport Ne. of

or failing him/her, *the Chairman of the Meeting as *my/our proxy te vote for *me/us and on my/our behalf at the Extraordinary General
Meeting of MESB Berhad te be held at Room 3, Level 2, Hotel Sri Petaling, 30, Jalan Radin Anum, Bandar Baru Sri Petaling, 57000
Kuala Eumpur on Wednesday, 30 September 2015 at 10.00 a.m. or immediately after the conclusion or adjournment (as the case may be)
of the Twentieth (20“‘) Annual General Meeting of MESB to be held at the same venue on the same day at 9.30 a.m., whichever is later.

Please indicate with (X) on how you want to cast your vote.
ESOLUTIO i
| Ordinary Resolution — Proposed Acquisilion

" Dated this day of 2015

Signature(s)/Common Seal of Shareholder(s)
The proportion of my/our shareholding to be represented by my/our proxy/proxies is as follows:

First named proxy %
Second named proxy Y%
100 %

If no name is inserted-in the space provided for the name of your proxy, the Chairman of the meeting will act as your proxy. In case of a
vote taken by show of hands, the first named proxy shall vote on my/our behalf.

* Delete whichever is not applicable.

Noftes:-

L A member of the Company entitled to attend and vote at the meeting is entitled to appoint a proxy 1o attend and vote in his stead. A proxy may
but need not be a member of the Company. The provisions of Section 149(1)}(b} of the Act shall not apply to the Company and there shall be no
restriction as to the qualification of the proxy.

A member shall be entitled to appoint only one proxy to attend and vote at the same meeting.
3 Where a member s an quthorised nominee as defined under the Securities Industry (Central Depositories) Act, 1991, it may appoint only one
(1) proxy in respect of each securities account it holds with ordinary shares of the Company standing to the credit of the said securities account.

4. Where a member of the Company is an exempt authorised nominee which holds ordinary shares in the Company for mudtiple beneficial owners
in one securities account (“omnibus account”), there is no Iimit 1o the number of proxies which the exempt authorized nominee may appoint in
respect of each omnibus account it holds.

5 If no name is inserted in the space provided for the name of your proxy, the Chairman of the meeting will act as your proxy.

The instrument appointing a proxy must be deposited at Symphony Share Registrars Sdn Bhd, Level 6, Symphony House, Pusat Dagangan Dana
1, Jalan PJU 14/46, 47301 Petaling Jaya, Selangor Darul Ehsan not less than forty-eight (48) hours before the time for holding the meeting or
any adjournment thereof.

- If the appointor is a corporation, the instrument appointing a proxy must be executed under its Common Seal or under the hand of its attorney.

b titl t to attend, vote and speak at the meeting will be on 22

,
s’ ent

The Date of Record of Depositors for the purpose of determining M.
September 2015.
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